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Tadashi Onodera I Executive Members I KDDI CORPORATION 

Managernent Policy 

Tadashi Onodera 

Tadashi Onodera 

Chairman 

[Date of Birth] 

February 3, 1948 

Dec. 2010 Chairman 

Jun. 2005 President and Chairman 

Jun. 2001 President 

Jun. 1997 Executive Vice President, Member of the Board 

Jun. 1995 Associate Senior Vice President, Member of the Board 

Jun. 1989 Member of the Board 
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Kanichiro Aritomi 

Kanichiro Aritomi 

Vice Chairman 

[Date of Birth] 

October 12,1947 

Jun. 2010 Vice Chairman 

Aug. 2009 Special Adviser 

Jul. 2007 President, the Foundation for MultiMedia Communications 
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TakashiTanaka 

TakashiTanaka 

President 

[Date of Birth] 

February 26, 1957 

Dec. 2010 President 

Jun. 2010 Senior Vice President, Solution Business, Consumer Business, and 

Product Development Sector, Member of the Board 

Apr. 2010 Associate Senior Vice President, Solution Business, Consumer 

Business, and Product Development Sector, Member of the Board 

Jun. 2007 Associate Senior Vice President, General Manager, Solution Business 

Sector, Member of the Board 
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Hirofumi Morozunli 

Hirofumi Morozumi 

Executive Vice President 

Member of the Board 

[Date of Birth] 

May 2,1956 

Jun. 2010 Executive Vice President, General Manager, Corporate Sector, 

Member of the Board 

Apr. 2010 Senior Vice President, General Manager, Corporate Sector, Member of 

the Board 

Mar. 2010 Director of Jupiter Telecommunications Co., Ltd. 

Jun. 2007 Senior Vice President, Corporate Administration and Human 

Resources, Corporate Strategy, Member of the Board 

Jun. 2003 Associate Senior Vice President, Member of the Board 

Apr. 2003 Associate Senior Vice President 

Jun. 2001 Vice President 

Jun. 1995 Member of the Board 
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Makoto Takahashi 

Makoto Takahashi 

Senior Vice President 

Member of the Board 

[Date of Birth] 

October 24, 1961 

Apr. 2011 Senior Vice President, General Manager, Business Development 

Sector, Member of the Board 

Jun. 2010 Senior Vice President, General Manager, Group Strategy Sector, 

Member of the Board 

Apr. 2010 Associate Senior Vice President, General Manager, Group Strategy 

Sector, Member of the Board 

Mar. 2010 Director of Jupiter Telecommunications Co., Ltd. 

Jun. 2007 Associate Senior Vice President, General Manager, Consumer 

Business Sector, Member of the Board 
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Yoshiharu Shirnatani 

Yoshiharu Shimatani 

Senior Vice President 

Member of the Board 

[Date of Birth] 

October 28, 1950 

Jun. 2011 Senior Vice President, General Manager, Technology Sector, Member 

of the Board 

Apr. 2010 Associate Senior Vice President, General Manager, Technology 

Sector, Member of the Board 

Jun. 2009 Associate Senior Vice President, Technology Officer, Member of the 

Board 
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Yuzo Ishikawa 

Yuzo Ishikawa 

Senior Vice President 

Member of the Board 

[Date of Birth] 

October 19, 1956 

Apr. 2012 

Oct. 2011 

Jun.2011 

Senior Vice President,Consumer Business, Solution Business,Global 

Business and Product Sector,Member of the Board 

Senior Vice President, Consumer Business, Business Development, 

Solution Business,Global Business and Product Sector,Member of the 

Board 

Senior Vice President, Consumer Business, Solution Business, Global 

Business and Product Sector, Member of the Board 

Jun. 2010 Associate Senior Vice President, General Manager, Solution Business 

Sector, Member of the Board 

Jun. 2001 Vice President 

Jun. 2000 Member of the Board 
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Masahiro Inoue 

Masahiro Inoue 

Associate Senior Vice 

President 

Member of the Board 

[Date of Birth] 

November 7, 1952 

Apr. 2011 Associate Senior Vice President, Associate General Manager, 

Technology Sector, (Engineerning and Operations), Member of the 

Board 

Jun. 2010 Associate Senior Vice President, General Manager, Mobile 

Technology Sector, Member of the Board 
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Hideo Yuasa 

Hideo Yuasa 

Associate Senior Vice 

President 

Member of the Board 

[Date of Birth] 

August 3, 1955 

Apr. 2011 Preseident, CHUBU TELECOMMUNICATION CO., INC. 

Jun. 2010 Associate Senior Vice President, General Manager, Consumer 

Business Sector, Member of the Board 

Apr. 2010 Vice President, General Manager, Consumer Business Sector 
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HirOll1U Naratani 

Hiromu Naratani 

Associate Senior Vice 

President 

Member of the Board 

[Date of Birth] 

February 6, 1952 

Apr. 2011 Associate Senior Vice President, General Manager, Corporate 

Communications Sector, Member of the Board 

Jun. 2010 Associate Senior Vice President, General Manager, Corporate 

Communications & Marketing Sector, Member of the Board 

Apr. 2010 Vice President, General Manager, Corporate Communications & 

Marketing Sector 
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This translation is to be used solely as a reference and the consolidated financial statements in this release are unaudited. 

Financial Statements Summary for the Year ended March 31,2012 [Japan GAAP] 

Company Name KDDI CORPORATION April 25. 2012 

Stock Listing 

Representative 

Tokyo Stock Exchange-First Section 

Takashi Tanaka. President 

Scheduled date for annual meeting of shareholders 

Scheduled date for filing of full-year report 

Scheduled date for dividend payment 

Code No. 

URL 

9433 

htlp:! /www.kddi.com 

Earnings supplementary explanatory documents for the fiseal year: 

June 20, 2012 

June 21, 2012 

June 21, 2012 

Yes 

Earnings presentation for the fiscal year: Yes (for institutional investors and analysts) 

(Amount unit: Millions of yen, unless otherwise stated) 
(Amounts are rounded dO\vn to nC[lrest million yen) 

L Consolidated Financial Results for the Year ended March 31,2012 (April L 2011 - March 31, 2012) 

(I) Consolidated Results of Operation • Percentage represents comparison change to the corresponding previolls fiscal vear-· 

--------------
Operating Revenues Operating Income Ordinary Income Net Income 

% % % 0/0 

Year ended March 31. 1012 3,572JJ98 4.0 477,647 1.2 451,178 2.4 238.604 (65) 

Year ended March 31, 20 II 3.434,545 (02) 471.911 6.3 440,676 4.2 255,122 19.9 
" (Note) Consolidated Statements of ComprehenSive Income 

Year ended March 31, 2012 249,510 million yen: (0.5)% Year ended March 31, 2011 250,829 million yen: 6.1 % 

~ Diluted Net Income Return on Return on 
Operating 

Net Income per Sharc 
per Share Equity Assets 

Income 
Margin 

Yen Yen % % o· ," 
Year ended March 31, 2012 58,11598 56,668.91 11.5 11.6 13.4 
Year ended March 31. 10 II 58,14978 - 12.4 11.6 13.7 
(Reference) EqUltl' In net Income 01 affilJates Year ended March 31, 20J 2: (18,297) milllOn yen/Year ended March 31,2011. (19,948) mililon yen 

(2) Consolidated Financial Position 

----------- Total Assets Net Assets Equity Ratio 
Total Net Assets 

per Share 
% Yen 

As of March 31, 2011 4.004,009 2,128,624 515 539,206.73 

As of March 31. 2011 3,778,918 2,171.839 55.7 495.38623 

(Reference) Shareholder s EqLllty o 00 As at March 31, 2012 2,060,746mIllJon yen/As of March 31, 2011 1,10.J,.J0Imillion yen 

(3) Consolidated Cash Flows 

----------- Cash Flows ii'om Cash Flows from Cash Flows from Cash and Cash 
Operating Activities Investing Activities Financing Activities Equivalents 

Year ended March 31. 2012 725,886 (484,507) (225,931) 174.191 

Year ended March 31, 20 II 717,353 ( 440,545) (279,998) 159.869 

2 Dividcnds 
~ Dividends per Share Total Ratio of 

1"Quarter 2nd Quarter 3rd Quarter Dil'idends for Payout Dividends to 
Fiscal Year 

Total Ratio Shareholders' 
End End End End the Year 

Equity 
Yen Yell Yen Yen Yen % % 

Year ended March 3 I, 10 II - 6,500.00 - 7,500.00 14,000.00 60,795 24. I 3.0 
Year ended March 31,2012 - 7.50000 - 8,500.00 16,000.00 64,328 27.5 3.1 
Year ending March 31,2013 - 8,500.00 - 8,500.00 17,000.00 .• ··.'::(J():~i': 26.0 .,;' .• ··;;"~1:1~,ik' (forecast) 

3. Consolidatcd Financial Rcsults Forccast for the Ycar cnding March 3 L 2013 (April L 2012 - March 3 L 2(13) 
• Percentage represents c0J11parison to previolls fiscal vear-· 

~ Operating Revenues Operating Income Ordinary Income Net Income 
Net Income 

per Share 

% % % % Yen 

Entire Fiscal Y car 3.580,000 0.2 500,000 4.7 490,000 8.6 250,000 4.8 65.414.00 
0 1. I'orecast of consolidated bUSiness results for the S1X months end111g September 00, 20J2 1S not prepared. 

2. Net income per share in the consolidated financial results forecasts for the year ending March 31, 2013 docs not take the stock split into account. 
For further inf(Jr111ation, please sec "Explanation for Appropriate Use of Forecasts and Other Notes" 



4. Other 

(I) Changes in significant consolidated subsidiaries (which resulted in changes in scope of consolidation): None 

(2) Changes in accounting policies, accounting estimates and restatement of corrections 
I) Changes in accounting policies resulting li'om the revision of the accounting standards and other 

regulations: Yes 
2) Other changes in accounting policies: None 

3) Changes in accounting estimates: Yes 

4) Restatement of corrections: None 

Note: Please refer to page 25 '"Basis of Presenting Consolidated Financial Statements" and page 28 
"Changcs in Significant Accounting Policies" and "Changes in Accounting Estimates" for details. 

(3) Numbers of Outstanding Shares (common shares) 

I) Number of shares outstanding (inclusive of treasury stock) As of March 3 1. 20 12 4,484,8 18 

AsofMarch31.2011 4,484,818 

2) Number of treasury stock 

3) Number of weighted average common shares 

outstanding (cumulative for all quarters) 

As of March 31. 2012 

As of March 31. 20 II 

For the year ended March 31. 2012 

For the year ended March 31,201 I 

663.006 

238,976 

4,105,665 

4.387,331 

(Amount unit: Millions of yen. unless otherwise stated) 
(Amounts are rounded down to nearest million yen) 

(Reference) Summary of KDDl Corporation's Financial Results and Financial Position 

I. KDDI Corporation's Financial Results for the Year ended March 31. 2012 (April 1,201 I - March 31. 2012) 

(l) KDDI Corporation's Results of Operation 
• Percentage represents comparison change 10 the corresponding previous fiscal vear-· 

~ 

--------- Operating Revenues Operating Income Ordinary Income Net Income 
% % % % 

Year ended March 31,2012 3,273,536 4.3 432,440 1.0 434.575 2.8 249,836 (27) 

Year ended March 31,2011 3,138,742 (2.3) 428 .. 269 3.4 422.929 3.0 256,823 19.6 

---------- Net Income per Share 
Diluted Net 

Income per Share 
Yen Yen 

Year ended March 31,2012 60,851.69 59.337.05 
Year ended March 31,2011 58.537.60 -
(2) KDDl Corporation's Financial Position ---------- Total Assets Net Assets Equity Ratio 

Total Net Assets 
pcr Share 

% Yen 

As of March 31, 2012 3,851.891 2.064,847 53.6 540,008.17 

As of March 31. 2011 3,644.330 2.092.818 57.4 492,577.91 

(Reference) Shareholders EqUlt)' As of March 31,2012: 2,063,809 11111110n yen As of March 31,20 II 2,091,407 m1l11On yen 

Indication of audit procedure implementation status 
This earnings report is exempt from audit procedure based upon thc Financial Instruments and Exchange Act. It is 
under the audit procedure process at the time of diselosure of this report. 

Explanation for Appropriate Use of Forecasts and Other Notes 
I . Forecast of Results 

Thc forward-looking statements such as operational forecasts contained in this statements summary are based on 
the information currently available to KDDI corporation (hercafter: the '"Company") and certain assumptions 
which are rcgarded as legitimate. Actual results may dijTer significantly jJ'om these forecasts due to various 
factors. Please refer to page 8 "'Outlook for thc Year ending March 31, 20lr under ·the Attachment·· for the 
assumptions used and other notes. 

2. Forecasts for financial results and dividends after the stock split 
The Company resolved at a meeting of the Board of Direetors held on April 25, 20 12. that the common stock will 
be split 100 for I, and the trading unit of the stock will be 100 sharcs with an clTcctive date of October I, 2012. 
Accompanying this change, the forecasts for financial results and dividends in the fiscal year ending March 3 I, 
20 13 are as follows. 
(1) Consolidated I3usiness Results Forecast for the Year ending March 3 1,20 13 

Year ending March 31, 20 J 3 ¥654.14 
(2) Dividends forecast for the Year ending March 3 1,20 I 3 

Six months ending September 30, 20 12 ¥8,500.00 Note] 

Year ending March 3 L 2013 ¥85.00 Notc2 

Note 1: Interim dividcnds will be paid on the basis ofthc number of shares prior (0 the implemcntation of(hc stock split. 
Note 2: Dividends after the implementation of the stock split, if adjusted to reneet the number of shares prior to the stock 

split, will be equivalent to ¥8.S00.00 per share. 



[the Attachment] 

l. Qualitative Information / Financial Statements. etc. 

(1) Analysis on Consolidated Operating Rcsults 

(2) Analysis on Consolidatcd Financial Position 

(3) Profit Distribution 

(4) Busincss Risks 

2. The Group 

3. Management Policy 

(1) Basic Management Policies 

(2) Medium-to Long-term Management Strategy, Target Management Indicators, and Important Issues 

4. Consolidated Financial Statements 

(1) Consolidated Balance Sheets 

(2) Consolidated Statements of(Comprchcnsive) Income 

Consolidated Statements of Incomc 

Consolidated Statements of Comprehensive Income 

(3) Consolidated Statements of Changes in Net Asscts 
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(5) Going Concern Assumption 
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(8) Changes in Presentation 
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(10) Additional Information 

(11) Notes for Consolidated Financial Statements 
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(Consolidated Statements of Cash Flows) 

(Segment Information) 
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* The Company holds an carnings presentation for investors as below. Documcnts distributcd at the presentation are scheduled 

to be posted on our website at the same timc as the releasc of thc financial statemcnts summary. Vidcos and main Q&As are 

planned to be posted immediately after the prcsentation. 

- Wednesday, April 25, 2012- Earnings presentation for institutional investors and analysts 

* In addition to thc above earnings presentation, the Company holds conferences on its business and rcsults for individual 

investors. Plcase check our website for thc schedulc and details. 
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1. Qualitative Information / Financial Statements. etc. 

(1) Analysis on Consolidated Operating Results 

I. Results Overview 

Year ended 
March31.2011 

Opcrating Revenues 3.434.545 

Operating Expenses 2,962,634 

Operating Income 471,911 

Non-operating Income 
(31,234) 

(Expense) 

Ordinary Income 440.676 

Extraordinary Profit (Loss) (95,416) 

Income before Income 
Taxes and Minority 345.259 
Interests 

I neomc Taxes 81,237 

Incomc before Minority 
264.022 

Interests 

Minority Interests 8,900 

Net Income 255,122 

Year ended 
March 31, 2012 

3,572,098 

3,094,450 

477,647 

(26,469) 

451,178 

3,241 

454,419 

207,560 

246,858 

8,254 

238,604 

(Amount unit· Millions of ven) 

Increase 
Increase (Decrease) 

(Decrease) 
CX) 

137.552 4.0 

131.815 4.4 

5,736 1.2 

4,765 -

10.501 2.4 

98,658 

109,159 31.6 

126,323 155.5 

(17,163) (65) 

(646) (73) 

(16,5 I 7) (65) 

Operating revenues for the year ended March 31, 2012 amounted to ¥3,572,098 million, 4.0% increase year on year, 

mainly due to the increase in revenues brought by the inerease in the number of terminal sales in the Mobile Business, and 

the increase in revenues of group eompanics in the Fixed-line Business, despite the decline in voice ARPU (Average 

Revenue per Unit) in the Mobile Business. 

In profits, the decline the Mobile Business was offset by the substantial gain in the Fixed-line Business. Operating income 

was up 1.2% year on year to ¥477.647 million, and ordinary income was up 2.4% year on year to ¥451,178 million. In 

extraordinary income and loss, there was a substantial improvement due to a decline in impairment losses and a reversal of 

the provision for loss on the Great East Japan Earthquake. However, corporate taxes for the year ended March 31, 20 II 

declined due to a loss on liquidation of four intermediary holding companies that possessed shares of Jupiter 

Telecommunications Co., Ltd. In addition, in the fiscal year under review, income taxes increased due to the reversal of 

deferred tax assets accompanying a reduction in the corporation tax rate. As a result net income was down 6.5'% year on 

year to ¥238,604 million. 

Ovel'view of Economic Conditions 

The debt problems in Europe continuc to be a major risk factor for the global economy. and in the Euro zone. the 
unemployment rate is rising and banks are reluctant to lend. In addition, countries arc stepping up budget cuts. As a 
result, thc pacc of the recovery in the global economy is clearly decelerating. On the other hand, in the U.S., the 
employment environment has improved. and monetary casing measures are gradually taking effect. Business 
conditions arc cxpected to follow a moderate recovery trend. Also, in emerging cconomics, business conditions 
seem to bc steadily improving as conccrns about inJlation subside, monetary easing mcasurcs takc effect. and 
internal demand increases. 

In Japan. the economy has not been expanding, but moving forward a moderate recovery is expected to continue 
for somc time. with support hom reconstruction-related demand and a range of policy measures, such as subsidies 
for environmentally-fi'iendly cars. Noncthcless. issues requiring ongoing attention include downside risks in thc 
economy. such as ekctricity shortages and increases in the price of crude oil. as well as trends in the global 
economy. 

Industry Tr'ends 

In the mobile communications market, competItIon for customers is intensiJying as pricing plans become more 
affordable; the use of smart phones increases; the range of tablets and other devices di vcrsi fies; and content services 
expand, centered on music. videos, and ebooks. In the fixed-linc communications market. progress is being made 
by services combining Jlxed-line and mobile and by the integration of tekcommunications and broadcasting. As a 
result, competition between services is cntering a new phase. 

KDDl's Position 

The Company steadily implemcnted its medium to long term strategies-the 3M Strategy and the (,lobal 
Strategy-targeting the realization of the three business vision: "Morc Connccted" "More Diverse Values" 
"More Global.'· 3M stands for Multi-network, Multi-device, and Multi-use. Our growth strategy calls for the 
establishmcnt of an environment that seamlessly provides a variety of content and services to customcrs 
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through an optimal network that can be us cd anytime and anywhere. \Iith a varidy of devices. including 
smartphones and tablets. 

In January 2012. we announccd the Smart Passport Concept. which is phase of the 3M strategy. This concept 
has three key factors. The first is "au Smartvalue:' an FMC discount service that we oiTer in cooperation with 
FTTH/CATV companies. The second is "au Smart Pass:' which ofrers packages of more than 500 applications 
and cloud services. The third is "au ID:' which enables the seamless usc of those services on multiple devices. 
The Smart Passport Concept is aimcd at maximizing Valuc ARPU by expanding FrIll sales, targeting 
smartphone subscriptions through linked acquisition in the household. and promoting the use of cloud-based 
content services. In the future, the Company will further advance the Smart Passport Concept. and in 
accordance with a new slogan-New Freedom. - we will provide customcrs with new value that realizes 3M. 

In the Mobile Business, we have implemented a variety of initiatives to expand our customer base. We 
strengthened our lineup of handsets, including smartphone models not available hom other companies. We also 
took steps to enhance our applications and content. such as establishing a cooperation agreement with Facebook 
Inc. and strengthening our LlSMO service. Additionally, to respond to rapidly growing data traffic, we 
bolstercd our network by expanding the "au Wi-Fi spor' public wireless LAN service. We also began to 
provide the "Wi-Fi I-lOME SPOT (CUBE)," a router for use in the home, and we introduced "EV-DO 
Advanced" to increase communications quality in congested areas. In this way, we continued to focus on both 
strengthening our network and reducing our costs. 

In the Fixed-line Business, we worked to expand access lines, centered on FTTH services. For corporate clients, 
we strove to reinforce our ability to support corporate clients' international busincss developmcnt by making 
eJlcctive usc of our overseas locations. We also took steps to enhance our solutions services. 

In both businesses, we sought to forge partnerships with numerous companies in a variety of fields. 

2. Results by Business Segment 

Note I: Results Summary 
(Amount unit' Millions of yen) 

Year ended Year ended Increase Increase 
March 31, 2011 March 31, 2012 (Decrease) (Decrease) % 

Mobile Business 
Operating revenues 2,590,724 2,727,012 136.287 5.3 
Operating expenses 2,151,838 2.307,82 I 155.982 7.2 

Operating income 438.885 419,190 (19.695) (45) 

Fixed-line Business 

Operating revenues 897.251 915,536 18,284 2.0 
Operating expenses 873,262 862.104 (11.157) (13) 

Operating income 23,989 53.431 29.442 122.7 

Other Business 
Operating revenues 114,326 106.873 (7,452) (6.5) 
Operating expenses 105,797 102.575 (3.222) (30) 
Operating income 8,529 4.298 (4.230) (496) 

Note 2' Subscriptions of Major Services (Unit ThoLlsand line) ., 

As of March 31, As of March 31. Increase Increase 
2011 2012 (Decrease) (Decrcase) % 

au l 32,999 35.109 2.110 6.4 

I COMA IX WIN 29.633 33.539 3,906 13,2 

(Rer) UQ WiMI\X 807 2.266 1.459 180.8 

FTTI-I 1,901 2.268 367 19.3 

Metal-plus 2,543 2.189 (354) (139) 

Cable-plus phone 1,341 2,074 733 54.7 

CATV 2 1.088 1,142 54 5.0 

Fixed access lines] 6,407 7, I 18 71 I Il.l 

Notes: I. Inclusive of module-type contracts 

2. Inclusive of wholesales to ".I:COM PHONE Plus" from the fiscal year ending March 31. 2012 

3. Number of households with at least one contract via broadcasting., internet or telephone 

4. Total access lines of FTTH, direct-revenue telephony (Metal-plus. Cable-plus phone), and CATV subs, 

excluding crossover. 
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Mobile Business 
Operating revenues for the year ended March 31. 2012 amounted to ¥2, 727,012 million, 5.3% increase year 
on year. Contributing factors include the increase in revenue brought by the increase in the number of terminal 
sales, despite the decline in voice ;\RPU caused by the uptake of the Maitsuki Discount (Monthly discount) 
and Simple Course. Operating income amounted ¥419,190 million, down 4.5% year on year, due to the 
increase in handsets procurement cost that Icd the rise in operating expenses. 

<Overall> 

o The number of"au" mobile phone subscriptions was 35.109 million as of March 31. 2012. 

o On .January 16.2012, in conjunction with the rollout of the new au slogan-New Freedom.-we 

introduced a new au brand mark. 

o On March I, 20 I 2, we began to olTer au Smart Pass and au Smartvalue. 
"au Smart Pass" oiTers unlimited use of more than 500 applications as well as coupon and point services, 

storage of photos and videos, and security and support all for ¥390 per month (including tax). Everyone, 

ll'om experienced smartphonc users to beginners, can securely and freely enjoy their favorite applications 

and services with "au Smart Pass," and by March 27 the number of members had surpassed 500,000. 
"au Smartvalue" is a service that combines mobile and lixed-line communications. With a subscription to 

a designated fixed-linc communications service (FTTH, CA TV), customers can receive a discount of 

¥ I ,4S0 (tax included)* on thcir monthly smartphone usage charges for up to two years. This service is 
available to subscribers to a designated lixed-line communications service and their family members who 

reside in the same household. * After 2 years, the discount will be ¥980. 
o Accompanying the reorganization of the 800M Hz bandwidth, which is used by au mobile phones, the 

provision of service for models that arc not compatible with the new SOOMHz bandwidth will end on .July 

22,2012. Special options have been made available to eligible customers who upgrade their handsets, 

such as special prices, including models that are eligible for fl'ee upgrades. We have also continued to 
implement activities to publicize this issue. ;\s a result. we have made favorable progress in encouraging 

customers to upgrade. 
<Mobile Tenninals> 

o On October 14, 20 II, the Companies bcgan offering thc "iPhone 4S" (madc by Apple Inc.). You can use 

iPhone 4S on the Companies' 3(; network, so you can enjoy the incredible features ofiPhone 4S 

anywhere, anytime. 
o We launched a total of 24 new AndroidI'M smartphones. These included the INFO BAR series as well as 

high-speed communications models with WiMAX and tethering capability and waterproof models. 
o In JCature phoncs, we launched J 3 new models. Thcse included models that can be easily used even by 

people who are not skilled in the use of mechanical dcviees and waterproof models that feature a 

sophisticated design and a focus on ease of use. 
o We also launched a total of 8 other communications devices (tablets, mobile Wi-Fi routcrs, etc.). 

o In handset accessories, in collaboration with "NAVA," a leading Italian stationery maker, in October 201 I 

we began sales of"iida & NAVA" smartphone accessories. In January 2012, we launched the "au + 1 
collection" of oHicial au accessories. which features a large number of items, centered on original 

products available only il'om au. The "au + 1 collection" will be available at au shops, and au points can be 

used for payment. 

<Products released for the year ended March 31 2012 > 
iPhone "iPhone 4S" 

Smartphones "INFOBAR ;\01," "INFOBAR COL" "CiALAXY S II WiMAX 

IS Series 
ISWII SC:' "OptimusX lSI ILCi." "MOTOROLA PHOTON 
ISWIIM," "DIGNO ISWIIK," etc. 
"Windows Phone ISI2T" 

Feature phones au "Simple Phonc KOIO," "Mi-Look:' "URBANO AFFARE" 

Other communication devices 
"MOTOROLA XOOM™ Wi-Fi TBiIIM," "PIIOTO-U2 SP03," 
"Wi-Fi WALKER DATAOSW," "ETBWI IAA" 

Accessories INFOBAR "Accessories for INFOBAR AOIlCO],' 

Collaboration 
"iida & NA VA" series 

with brands 

Others "au + I collection " series 
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<Pricing Plans> 

• On Scp1cmber 1,201 I, we began providing two new au mobilc phonc pricing plans, "Plan W simple" and 

"Plan W," for customers who place: fj'equent international calls. In addition, we made calls inside Japan 

bctween au mobile phones fj'ee of charge (except between 9pm and I am) and made all C-mail within 

Japan ij'ee of charge, 1he iirst time this has been done for au mobile phones. 

On the same day, thc Companies made it possible to place intcrnational calls hom au mobile phones by 

dialing the "010" prefix. 

• The Companics launched a new pricing plan, "Plan Z Simple," on September 28,2011. "Plan Z Simple" 

allows users in Japan to call othcr au mobile phones within Japan for free between the hours of lam and 

9pm for a basic monthly rate of¥980 (including tax)*. Also, domestic C-mailmt:ssages between au 

mobile phone uscrs art: always free, 24 hours a day. 

* Under "Everybody Discount" contract 

• On December I. 201 I. the Companies began to oifer "WIN Single Flat WiMAX (Simple)," a new rate 

plan tha1 can be used with a downlink speed of up to 40Mbps. In addition to thc conventional 3G wide 

service areas. this service can also be used in WiMAX service areas. If customers subscribe to this service 

when purchasing a compatible device (DATA08W, DATAO I), they are eligible for the "WIN Single Flat 

Cost-Saving Discount." under which the service is available for ¥4A I 0 per month (tax included)* for up 

to 25 months. 

* When applying for "Everybody Discount Single" or "WIN Single Set Discount." 

<Consumer Services> 

• We began to oiTer the "Guarantee Security Pack," which provides total security and safety support for 

AndroidT:vt smar1phones, on November 18,2011. In this way, we provide a package of services: remote 

locking in the event a smartphone is lost. "Virus Buster Mobile for au:' which protects handsets ii'om 

harmful sites and applications, and "Remote Support," which offers remote operation and setting by 

opcrators. We are the first domestic mobile telecommunications company to introduce remote support for 

AndroidT"1 smartphones. 

• From March I. 2012, we significantly improved the existing au mobile phone point service, the "au Point 

Program:' Through this upgrade. we have expanded the ways in which members can use points earned 

under the ··au Point Program:' For example, points can be used to make purchast:s of goods from a variety 

of shopping sitcs or contt:nt. In addition, we changed the requirements for earning points. 

<Corporate Services> 

• The Company entered a business alliance with Branddialog, Inc., on August 2, 20 11, to launch the "KDDI 

Knowledge Suite." As the Company's first service for its proprietary "KDDI MULTI CLOUD" scrvice, 

the "KDDI Knowledge Suite" is a highly convenient business application that links groupwarc with sales 

support and customer management. which enables workers to operate more efliciently by allowing them 

to usc schedules and telephone memos even when away fl'om their desks. 

• On November 22,201 L we began to offer "KDDI 3LM Securi1y," a security management service 

developed by Thrcc Laws of Mobility, Inc. This service, which is available for corporatc customers using 

au Androidri\l dcviccs, features robust security functions that were not previously available at the 

application level. 

<Others> 

• Thc Companics launchcd thc "au Wi-Fi SPOT" public wirclcss LAN scrvice on June 30. 2011, and by the 

end of March 20 I 2. the number of spots available with this service had surpassed 100,000. 

Customcrs who subscribe to the "IS Flat" or to "Plan F (IS) Simple/Plan F (IS)" can use this service fj'om 

au smartphones at no additional chmge, and this service is used by a large number of customers. Wc have 

implcmcnted a variety of measures to increase convenience for our customers. We are providing services 

in coopcration with convenience stores for the distribution of a wide range of information and contcnt. We 

have also cnhanct:d servicc to enable the usc of anothcr Wi-Fi compatible device in addition to the 

smartphone, such as a PC or a tablet. at no charge. In addition, we have taken steps to expand our 

coverage area in Japan and includc such locations as moving buses, railroad stations, airports, and 

restaurants. We are also providing international roaming servicc in more than 100 countries and rcgions 

overseas, such as in North Amcrica, Asia, and Europe. 

Furthermore, in February 2012, wc commenced rentals of"Wi-Fi HOME SPOT (CUBE)," an indoor 

wircless LAN service that oilers high-speed wircless LAN communications in the home. "Wi-Fi I-lOME 



SPOT· is a homc-usc wircless LAN router than can bc conneetcd to home broadband circuits. Onc special 

feature is that the Wi-Fi can be initialized for usc with an au smartphoncjust by pressing a single bullon. 

In addition, other Wi-Fi compatible devices, such as PCs and game machines. can also be easily used. In 

the future. we will work to expand our wircless LAN services, under the name ·'au Wi-Fi:· which will 

cover both ·'Wi-Fi HOME SPOT"· and ·'au Wi-Fi SPOT .. · 

• From late January 2012, we began to rollout mobile NFC* (Type AlB) service in stages. As a result. the 

usc ofNFC services with mobile phones became possible for the first time in Japan. NFC-enabled mobile 

phones can be used for selllement services: coupon, mem bership card, and other services; and information 

acquisition and exchange. Furthermore. they can be used overseas as well, such as for shopping and 

transportation related functions. 

* Near field communication: ISO international standard for near field wireless communications. 

Compatible with Type A/B and FeliCa@. Contactless Ie card functions, reader/writer functions. 

inter-device communications functions. etc .. can be used. 

• ·'Emergency Report Mail'· delivers emergency messages to au mobile phones in specified areas. From 

January 31, 2012, in cooperation with national and municipal cntities. we began to provide ··disaster and 

evacuation information," to provide notifications, such as various warnings and evacuation information 

related to disasters. From March 30, 2012, we began to provide the ··tsunami warnings·· announced by the 

Japan Meteorological Agency. 

From spring 2012, we will ofTer the ·'Disaster Voice Delivery Service'· for IS03 and later Android™ 

smartphones. Even when voice networks are congested and it is difficult to make a phone call, this service 

will be able to deliver voice messages about personal safety and related topics. In addition to the ··Disaster 

Message Board·· service, the ·'au Disaster Countermeasure·· application has been available since 

December 23, 2011. In this way. we are providing ·'security and safety'· to customers using au Android™ 

smartphones. 

• On February 1, 2012, the Company established the KDDI Open Innovation Fund, a corporate venture 

capital fund that will support promising startup companies. (Plans call for a total investment in the fund of 

¥S.O billion.) Through the fund, the Company will invest in promising startup companies in Japan and 

overseas. In addition, through cooperative activities, the Company will support service development. 

provide cloud computing and other platforms, and cooperate in promotional initiatives. In this way, the 

Company will foster the development of high-quality applications and services and, in conjunction with 

the ··KDDI CfJ Labo'· incubation program, support the growth of startup companies. 

Furthermore, the innovative applications and services that are developed through this fund will be 

provided through ·'au Smart Pass." In this way, the Company will provide customers with new 

experiences and value that realize the 3M strategy. 

Fixed-line Business 
Operating revenues in the year ended March 3 L 2012 amounted to ¥91S,S36 million. 2.0% increase year on 
year. due to the increase in operating revenues of group companies. which ofTse1the decline in voice revenue 
of thc Company. Operating income amounted to ¥S3.431 million. 122.7% increase sharply year on year, due to 
the decrease in operating expenses of the Company as a result of network streamlining conducted in the 
Fixed-linc Business. 

< Overall > 
• The number of FTTH service subscriptions, consisting of··au IIIKARI"· and services of consolidated 

subsidiaries (Chubu Telecommunications Co .. Inc."s ··Col11l11ufici)-hikari:· Okinawa Cellular Telephone 

Company's ··au I-IIKARI Chura'· and Okinawa Telecommunication Network Co., lnc."s ··Ilikarifuru··) 

reached 2.268 million as of March 31, 2012. 

• As of March 31, 2012, the number of ·'Metal-plus·· sUhscriptions totaled 2.1 S9 million. 

• For ··Cable-plus phone,'· alliances with cable television companies grew steadily. reaching 11 S companies 

and its subscriptions expanded to 2.074 million as of March 31, 2012. 

• Consolidated subsidiary .JCN Group, which oversees 18 cable companies primarily in the Tokyo 

metropolitan area, had 1.142 million cable television subscriptions as of March 31, 2012. 

< Consume,· Se,'vices > 
• ·'au HIKARI Home,.· a FTTH service for detached houses, cxpandcd its service arc as to Hokkaido, 

Tohoku, Chugoku, Shikoku, Kyushu region, thc service started from .June 1. 2011. On February 14, 2012, 
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lIe began to provide customers who newly apply for "au IIIKARI I 10111 e" with thc "Atcrl11 BL900IIW," a 

new home gateway with built-in high-speed wireless LAN functionality and a maximum speed of 450 

Mbps (theoretical speed), the highest in Japan. 

• On September 1. 2011. the Company began offering the "Guarantee Total Support" service. whieh 

provides customcrs using our "au one net'· Internet connectivity service with support f1'om expert 

operators for various problems related to Internet use. Specialized operators use the telephone and remote 
operations to provide "Guarantee Total Support:' which can be added to the "au one net" support service 

to help resolve issues involving Internet network equipment connectivity. scttings and methods of use. On 

November 24, 2011, we began to offer "Guarantee Net Security." The "Guarantce Net Security" is a 

comprehensive security service thm oJTers abundant security functions at an economical price. These 

functions include virus and spy ware countermeasures as well as phishing scam countermeasures and web 

filtering that limits access to harmful web sites. 

• From February 14. 2012. as an au I-II KARl telephone added-value service, we began to provide the 
"Telephone Option Pack," which offers customers a bundle of convenient services, such as caller ID and 

call forwarding, at a package price. 
< COI'JJOrate Services> 
• The Company have startcd "KDDI MULTI CLOUD," a new brand for corporate customers on June 28, 

2011. Through this service, we integrate smart devices and applications seamlessly with "high quality" 

and "highly credible" networks and data centers as foundation to provide simple solutions and of Tel' best 

working environment to corporate customers. 
• On September 13, 201 L the Company and its subsidiary KDDI Web Communications Inc. participated in 

Google's new "Getting Japanese Business Online" as a business partner in Japan. Aimed at promoting ICT 

use among small and medium-sized Japanese businesses. the project supports the creation and operation 
of websites for small and medium-sized businesses and promotes the use oflT in business. In conjunction 

with "KDDI Matomete Office," a membership program that supports the establishment of office IT 

environments, we will strongly support small and medium-sized businesses. 

• In October 20 II, the Company acquired 85.5% of the common stock of CDNetworks Co., Ltd., of South 
Korea. which became a consolidated subsidiary of the Company. CDNetworks is a provider of content 
delivery network (CDN)Notc services in the globalmarkel. In addition to adding CDN services to our 

service lineup, we \ViII also pursue synergies ii'om this acquisition, such as network and facility cost 

reductions. In addition. as a result of this acquisition, on February L 2012, we began to provide "KDDI 
Global Content Aceelerator.'· a CDN service that accelerates the performance and dramatically increases 

the reliability and scalability ofwcb sites and web applications. 
Note: CDN services realize acceleration of Internet communications through temporary caching and delivery of 

content lIsing servers that are located closer to end lIsers. 

• From December 20 II. we began ofTering service at the "TELEHOUSE HONG KONG CCC:' a 
large-scale data center in Hong Kong that has a total floOJ'spacc of 36,000 square meters and meets the 
TELEHOUSE global standard. From January 2012, we also began ofTering service at the "TELEHOUSE 

FRANKFURT," a data center in Frankfurt. Germany that has a total floOJ'space of 67,000 square meters. 

With the opening of these data centers, we have 22 overseas TELEHOUSE data centers in 11 regions and 

14 cities. 

Other Business 

Operating revenue for the year endcd March 3 L 2012 decreased 6.5°;', year on year to ¥ I 06,873 million. 
Operating income decreased 49.6% year on year to 4.298 million. 

3. Status of major affiJiates 
UQ Communications Inc. (hereaner: "UQ"). an equity method affiliate of the Company, has recorded 
2,265,700 subscriptions (topped 2 million subscriptions on February 26. 2(12) and 19,714 base stations as of 

March 3 I , 2012. 

The service area included 100 million people as ofJanuary 24, 2012. Moreover, it has been extended to 

include Tokyo subways and the areas alongside principal railroad lines throughout the country, including the 

Tokyo metropolitan area, Chubu. and Kansai, so that WiMAX services can be used in stations and on trains. 

Also, we are working to increase convenience with WiMAX on smartphones, tablets, and other devices. 
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In April 2011. .lupitcr Tcicc()mmunications Co .. Ltd. (hcrcaftcr: "J:COM"). an cquity mcthod aCfiliatc. began 

rolling out J:COM PI-lONE Plus. \\ hich uscs the Company's telecommunication networks and J:COM's 

cable TV networks. in .I:COM·s service areas. From March 15.2012. in stagcs. the backbone circuits linking 

the service areas of.l:COM. which has operations in the live major metropolitan areas in Japan. will be 

migrated to our consolidated II' core network. thereby strengthening and increasing the reliability of 

J:COM's network. First. we will start from the Sapporo-Tokyo, and then in stages we will move on to other 

areas. In this way, within 20 I 2. about 70% of traffic will be migrated, and plans call for the migration to be 

completed in 2013. 

The accounts of.Jibun Bank Corporation (hereafter: "Jibun Bank"), an equity method affiliate ofthc 

Company, numbered 1.36 million accounts, 160,000 accounts more li'om March 31, 20 II, and 349.7 billion 

yen in deposits, 126.3 billion yen more ii'om March 31,20 II. 

From July 2011. .libun Bank increased customer convenience by enabling the use ofa service for real-time 

settlement fi'om .libun Bank accounts, the "Jibun Bank Payment service," through "au one toto:' Targeting 

individual customers, on October II. 201 L the bank also began offering RMB-denol11inated foreign 

currency deposits via the Intcrnet. 

au Insurance Company. Limited (hereafter: "au Insurance"). established by the Company and Aioi Nissay 

Dowa Insurance Co .. Ltd. through .ioint investment started its services on May 25, 20 II. 

In addition to oilering thc "My Smart Insurance (Standard Accidental Insurance)" including ,,¥ 100 13icycle 

Plan" and "Leisure Plan," fi'()l11 November 29, 20 II, au Insurance began to of Tel' "My Smart Insurance world 

(Overseas Travel Insurance)." for a premium of¥500 per day. 

Notes: 1. "Smart Value" is a registered trademark of Energy Management Corporation. 
2. ·'Wi-I·'i·· is a registered trademark ofWi-Fi Alliance'. 
3. iPhone is a trademark of Apple Inc. The trademark 'iPhone' is used with a license fi'om Aiphone K.K. 
4. "Android" and "Google" are trademarks or registered trademarks of Go ogle Inc. 
S. WiMAX is a trademark or a registered trademark of Wi MAX Forum. 
4. "GALAXY S" is a trademark or a registered trademark of SAM SUNG ELECTRONICS Co .. Ltd. 
5. MOTOROLA PI-lo-rON and MOTOROLA XOOM are registered trademarks of Motorola Trademark 

Holdings. LLC. 
6. "DIGNO" is a registered trademark of Kyo cera Corporation. 
8. "Windows' Phone" is a trademark or a registered trademark of Microsoft Corporation. 
9. "Felica" is a registered trademark of Sony Corporation. 
10. "Felica" is a eontactless IC card technology developed by Sony Corporation. 
11. Aterm is a registered trademark ofNEC Corporation. 

4, Outlook for the Year ending March 31, 2013 

The consolidated financial results outlook of the Companies for the year ending March 31, 2013 is as 
follo\\s' (Amount unit Millions ofycn) " 

Year ended Forecast, year ending Increase Increase 
March3J,2012 March 31. 20 J3 (Decrease) (Decrease) ,!",,--

Operating revenues 3,572,098 3,580,000 7,90J 02 

Operating income 477.647 500,000 22,352 4.7 

Ordinary income 45 J,I78 490,000 38,821 8.6 

Net income 238.604 250,000 11.395 4.8 

In operating revenues, lower unit salcs or handsets had the effect or decreasing rcvcnucs, but the launch or au 
Smart valuc and au Smart Pass cxpanded the customer base, which had the eflect of increasing revenues. 
Consequently. opcrating revenues are forecast to increase to ¥3,580,OOO million on a consolidated basis, 

In operating expenses. the Company is forecasting a decline in sales promotion costs due to lower unit sales or 
handsets. As a result the Company is forecasting an increase in operating income, to ¥500,000 million. In 
ordinary income. the Company anticipates improvement in equity in profit/loss or affiliates and is forecasting 
an increase in ordinary income. to ¥490.000 million. 

In net income. the Company anticipates impairment loss on facilities with low utilization and special losses on 
about ¥80,OOO million in communications facilities that the Company is considcring disposing of. Nonetheless. 
the Company is forecasting an increase in net income, to ¥250,000. 

13ecause f()recasting for the period is difficult due to volatile conditions in the telecommunications market 
related to competition among carriers, the Company has not prepared a forecast of consolidated business results 
for the six months ending September 30, 2012. 
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(2) Analysis on Consolidated Financial Position 

J. Consolidated Financial Position 

Year ended Year ended Increase 

March 31. 2011 March 31. 2012 (Decrease) 

Total assets ¥3.778,918M ¥4,004.009M ¥225.090M 

Shareholder's equity ¥2.103.331M ¥2.060.746M (¥42.584M) 

Equity ratio 55.7% 51.5% (42%) 

Net assets per share ¥495.386.23 ¥539.206.73 ¥43.820.50 

Interest-bearing debt ¥979.629M ¥1.046.754M ¥67,124M 

Consolidated total assets as of March 31, 2012 amounted to ¥4,004,009 million, an increase of ¥225.090 million 

from March 31, 20 11. This increase was primarily attributable to factors such as increase in accounts 

receivable-trade. 

Total liabilities amounted to ¥1,875,384 million. an increase of ¥268.305 million jJ'om March 31, 2011. The 

major factors contributing to this increase were issuance of convertible bond-type bonds with subscription rights 

to shares. 

As a result of these factors, the shareholders' equity ratio decline ti'om 55.7% to 51.5%. 

Interest-bearing debt as of March 31, 2012 included ¥200,916 million of convertible bond-type bonds with 

subscription rights to shares issued for the year ended March 31, 2012. 

2. Consolidated Cash Flows 

(Amount unit: Millions of yen) 

Year endcd Year ended Increase 

March 31 201 I March 31, 2012 (Decrease) 

Net cash provided by (used in) operating activities 717,353 725.886 8,532 

Net cash provided by (used in) investing activities (440,545) (484,507) (43.961) 

Free cash flows 276,807 241.379 (35,428) 

Net cash provided by (used in) financing activities (279,998) (225,931) 54,067 

Eflect of exchange rate change on cash and cash 
(2,416) (1,125) 1,291 

equivalents 

Net increase (decrease) in cash and cash equivalents (5.607) 14.322 19,929 

Cash and cash equivalents at beginning of period 165,476 159.869 (5.607) 

Cash and cash equivalents at end of period 159.869 174.191 14.322 

Note frce cash flows arc calculated as the sum of "net cash provided by (used in) operating activities" and "net cash 

provided by (used in) investing activities." 

Operating activities provided net cash of ¥725.886 million largely due to ¥454.419 million of income before 

income taxes and minority interests, ¥417,886 million of depreciation, ¥207,033 million of increase in notes and 

accounts receivable-trade, ¥62,003 million of increase in accounts payable-other. ¥23.441 million of increase in 

notes and accounts payable-trade, ¥88.625 million of income taxes paid. and ¥33,386 million of income taxes 

refund, ctc. 

Investing activities used net cash of ¥484.507 million mainly due to ¥318.870 million for purchase of property. 

plant and equipment, ¥75,914 million for purchase of intangible assets, and ¥57.530 million for purchase of 

stocks of subsidiaries and afliliates. etc. 

Financing activities provided net cash of ¥225,931 million. This inclucles1'20 1.000 million for proceeds ii'om 

issuance of convertible bond-type bonds with subscription rights to shares. '11220,969 million for purchase of 

treasury stock, and ¥133,750 million for repayment of long-term loans payable. and ¥63,689 million for cash 

dividends paid. 

The sum of cash flows from operating and investing activities showed a net outflow of ¥241,379 million, down 

¥35,428 million year on year. 

As a result, total amount of net cash and cash equivalents as of MlJrch 31, 2012, increased 1'14,322 million ii'om 

March 31. 2011. to ¥174.191 million. 
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3. Casll Flows Indicators 

Year ended Year ended Year ended Year endecl 

March 31 2008 March 31, 2009 March 31, 2010 March 31,20 II 

Shareholder's equity ratio 58.5% 53.7% 52.8% 55.7% 

Market equity ratio 94.4% 60.0% 56.4% 57.9% 

Debt repayment period (year) 1.0 1.2 1.5 1.4 

interest coverage ratio 52.7 60.6 59.7 5J.J 

Note: 

Equity ratio: (Total net assets - Stock acquisition rights - Minority interests) / Total assets 
Market equity ratio: Market capitalization / Total assets 
Debt repayment period: interest bearing debt / Cash flows 
interest coverage ratio: Cash flmvs / Interest payments 

Year ended 

March 31, 2012 

51.5'1'0 

51.2% 

1.4 

56.3 

Market capitalization is calculated by multiplying the closing stock price at fiscal year-end by the number of shares 
outstanding (not including treasury stock). 
Cash flows from operating activities in consolidated statcments of eash flows are used for operating cash flows. 
Figures for interest-bearing debt cover the amounts of loans and bonds that are recognized in consolidated balance sheets 
and liabilities upon which interest is paid. Furthcr. regarding interest payments, the amount of interest expenses paid in 
consolidated statements of cash flows is used. 

(3) Profit Distribution 

Regarding the return of profits to shareholders as one of the priorities of its business management, the Company has a basic 
policy of continuing to pay stable dividcnds while maintaining financial soundness. 

Regarding dividend payments for the year ended March 31, 20 I 2, the Company has already paid an interim cash dividend 
of ¥7,500 per share. in order to express gratitude to its shareholders for their constant support, and in light of an overall 
consideration of business development aimed at improving futurc business results, the Company plans to pay an increased 
year-end cash dividend of¥8.500 per share, up ¥LOOO year on year. 

Further, for the year ending March 31, 20 I 3. the Company plans to payout ¥8,500 per share for both interim and year-end 
cash dividend, making the full-year amount ¥ I 7,000 per share. 

Going forward, the Company will work to increase the consolidated payout ratio to 25% - 30% range while considering 
investment for the sustainable growth remains. 

(4) Business Ris\{s 

As the Companies pursue its business. there are various risks involved. The Companies take every effort to reduce these 
risks by preventing and hedging them. 

However, therc are various uncertainties which could have negative impacts on the Companies' brand image, liability. 
financial position and/or earnings performance such as; 
- subscription growth trends out of line with the Companies expectations due to competition, rival technologies and rapid 

market shifts 
- breach of obligations regarding communications security and protection of customcr privacy 

natural disasters and accidents including earthquake. tsunami, typhoon, etc. 
revision or repeal of laws and ordinances governing telecommunications. together with related government Jlolicies 
gcncral Icgal and rcgulatory. litigation and patents. personnel retention and training. retirement benefits. 
asset-impairment accounting, telecommunications sector consolidation and busincss restructuring in thc Companies 
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2. The Group 

The Group comprises the Company. I 18 consolidated subsidiaries (Japan: 44 companies. overseas: 74 companies). and 24 
affiliatcs (Japan: 15 companies. overseas: 9 companies). The Group's main business lines are the Mobile Business, IVhich 
provides mobile communication services, sales of mobile terminals. and content business, etc .. and the Fixed-line Business. 
IVhich provides broadband services, domestic and international telecommunications services, data center services, and ICT 
solution services, etc. AnIliates include 21 equity-method affiliates (Japan: 14 companies, overseas: 7 companies). 

The status of the Company, consolidated subsidiaries and affiliates within the Companies business and their relationships with 
segments arc as shown below. 

<Mobile Business> 

Principal services Major consolidated subsidiaries and affiliates 

Mobile communication domestic The Company 
services (voice and data). • Okinawa Cellular Telephone Company [JASDAQ] 
sales of mobile terminals. • KDDl Technical & Engineering Service Corporation* 
contest business • Wire and Wireless Co .. Ltd. 

• WebMoney Corporation 
• mediba corporation 
o UQ Communications Inc. 
o Mobaoku Co .. Ltd. etc. 

overseas • KKBOX. Inc. 

<Fixed-line Business> 

Principal services Major consolidated subsidiaries and affiliates 

Broadband services domestic The Company 
(FTTI-I services and cable • Japan Cablenet Holdings Limited 
television scrviccs. etc.), • Japan Cablenet Limited 
domestic and international • Chubu Telecommunications Company, Incorporated 
telecommunications services, • Okinawa Cellular Telephone Company [JASDAQ] 
data center services. and • Okinawa Telecommunication Network Co., Inc. 
ICT solution services • KDDl Technical & Engineering Service Corporation* 

• KDDI Web Communications Inc. 
o Jupiter Telecommunications Co., Ltd. [JASDAQ] etc. 

overseas • KDDl America. Inc. 
• KDDl GLOBAL. LLC 
• KDDl Europe Ltd. 
• KDDl Singapore Pte. Ltd. 
• KDDl China Corporation 
• KDDI KOREA Corporation 
• Telehouse International Corp. of Europe Ltd. 
• TELEHOUSE International Corp. of America 
• DMX Technologies Group Limited [SGX] etc. 

<Others> 

Principal services Major consolidated subsidiaries and affiliates 

Call center servicc. and domestic • KDDl Evolva Inc. 
research and advanced • Kokusai Cable Ship Co., Ltd 
development • KDDl R&D Laboratories. Inc. 

• Japan Telecommunication Engineering Service Co., Ltd. 
• KDDI Technology Corporation 
o Kyocera Communication Systems Co., Ltd. 
o Jibun Bank Corporation ctc. 

overseas o MOBICOM Corporation etc. 

Note: .: consolidated subsidiaries 0: equity-method affiliate 

*' KDDI Technical & Enginecring Service Corporation changed its name to KDDI Engineering Corporation on April 1.20 I 2. 
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Business schematic diagram of corporate groups are shown as below. 

Mobile Business 

(domcstic) 
The Company 

• Okinawa Cellular Telephone Company [JASDAQ] 
• KDDI Technical & Engineering Service Corporation* 
• Wire and Wireless Co., Ltd. 
• WebMoney Corporation 
• mediba corporation 
o UQ Communications Inc. 
o Mobaoku Co., Ltd. ctc. 

(ovcrseas) 

• KKBOX, Inc. 

Fixed-line Business 

(domestic] 
The Company 

• Japan Cablenet Holdings Limited 
• Japan Cablenct Limited 
• Chubu Telecommunications Company, Incorporated 
• Okinawa Cellular Telephone Company [JASDAQ] 
• Okinawa Telecommunication Network Co., Inc. 
• KDDI Tcchnical & Engineering Service Corporation* 
• KDDI Web Communications Inc. 
o Jupiter Telecommunications Co .. Ltd. [JASDAQ] etc. 

(overseas) 

• KDDI America, Inc. 
• KDDI GLOBAL, LLC 
• KDDI Europe Ltd. 
• KDDI Singapore Pte. Ltd. 
• KDDI China Corporation 
• KDDI KOREA Corporation 
• Tclehousc International Corp. of Europe Ltd. 
• TELEHOUSE International Corp. of Amcrica 
• DMX Tcchnologies Group Limited [SGX] etc. 

Other Business 
(domestic] 

• KDDI Evolva Inc. 
• Kokusai Cable Ship Co .. Ltd 
• KDDI R&D Laboratories, Inc. 
• .Japan Telecommunication Engineering Service Co .. Ltd. 
• KDDI Technology Corporation 
o Kyocera Communication Systems Co., Ltd. 
o J ibun Bank Corporation etc. 

(overseas] 
o MOBICOM Corporation ctc. 

Notc: .: consolidated subsidiaries 0: equity-method affiliatc 

* KDDI Technical & Engincering Scrvice Corporation changed its name to KDDI i:ngineering Corporation on April 1,2012. 
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3. Management Policy 
(J) Basic Management Policies 

We aim to become a company that can provide e;;citcmenl. safety. happiness and smiles of gratitude to 
people in the world by ofTering highly credible networks and value-added products and services. 

The Companies will advance total customer satisfaction (reS) initiatives that will heighten the level of 
satisfaction among all stakeholders. 

The Companies will emphasize cash flows and \\ork to become a company that is attractive to its 
shareholders and other invl':stors. 

The Companies will work to establish an even sounder financial position by making efficient capital 
investments and reducing various expenses rigorously. 

To step up information security. we are working to ensure thorough information management and compliance 
and reinforcing our risk management structure. 

The Companies will actively implement activities to preserve the environment-including energy saving. 
resource saving. recycling, and green purchasing-in order to emphasize harmony with the global 
environment and create a rich society that is fully in accord with human nature. 

The Companies will actively contribute to the development of a rich communications-based society in 
adherence with the overriding goal of its corporate social responsibility initiatives, which seek to support 
social and economic activities in all areas by providing sccure and convenient telecommunications 
services. 

(2) Medium-to Long-term Management Strategies, Targeted Management Indicators, and 

Important Issues 

We will promote our mission as a telecommunication company that supports a lifeline through construction of 

telecommunication infrastructure network that can be recovered in case of major natural disasters, and creation 

of BCP upon the experiences of the Great East Japan Earthquake. 

In regard to five major accidents occurring in the period from April 2011 to February 2012, the Company has 

been directed by the Ministry oflnternal AfTairs and Communications and by a MIC liaison committee to 

rapidly formulate rigorous countermeasures. including recurrence prevention countermeasures, and to report on 

the results of their implementation and future initiatives. The Company established an investigative committee, 

which is led by the president and targeting the prevention of a recurrence, implemented a complete overhaul, 

formulated improvement measures, and implemented them. 

The Company expresscs its sincere apologies for causing trouble and concern for customers and related parties 

as a result of this series of accidents, and to provide a comfortable communications environment for customers, 

the Company will continue to implement countermeasures to further increase reliability. 

'1'he Companies have formalized --three commitments" to respond quickly to changes in the operating environment. 

while at the same time growing sustainably and taking the lead in meeting emerging needs. 

"More connected" -- We will aim to achieve multi-network conncctivity by organically linking networks 

owned by the Companies, including mobile phonc. FTT1-I, CATV and WiMAX networks, and various devices. 

We will also provide a high-speed communication environment and allractive content optimized for 

multi-device access. At the same time, the Company will enable multi-use services tailored to individual 

customer preferences, thereby making ourselves --more connccted-- to customer. 

"More diverse values" -- The ongoing proliferation oflnternet technologies. led by II' connectivity, are 

spawning lCT needs in a broadening host officlds. including medicine. health, education, government and the 

environment By taking a more active part in various corporate initiatives and lifestyle aspects, the Companies 

ofTer further value to customers. 

"More global" -- Overseas, many countries arc experiencing robust economic growth. Meanwhile, Internet 

diffusion in numerous emerging markcts continues to lag. The Companies are working to meet the needs of 

markets around the world by developing communication-related businesses tailored to individual countries' 

cultural and socioeconomic conditions, and is working toward global information and telecommunication 

tcehnology (ICT) and building communication environments to this cnd. 
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To realize these visions. we lIill advance the full-scale implementation of the 3M strategy (Multi-network. 

Multi-device. Multi-usc). which will enable customers to select a device the meets their own preferences and to 

enjoy a variety of content through an optimal net work that can be used anytime and anywhere. 

Under the Smart Passport Concept. which is phase I of the 3M Strategy, "au Smart Pass" and "au Smarlvalue" 

were launched in March 2012 and have earned the satisfaction of many customers. Targcting increases in customer 

value by leveraging the 3M strategy as one of our strengths, in the Jllture we will continue to enhance networks. 

handsets. and service. 

In addition, ii'om the year ending March 31. 2013, the segments have been reorganized fi'om the previous 

categories of Mobile Business and Fixed-line Business. The four new segments have been determined in 

accordance with the management approach, reflecting the units for which management resources are allocated and 

financial rcsults are evaluatcd. 

< Pel'sonal Sel'vices > 

With the Smart Passport Concept as its core stratcgy, through "au Smartvalue" the segment will work to expand 

sales of the Companies' FTTI-j services-"au HIKARL" "Commuf@-hikari," and "au I-llKARI Chura:' In 

addition, the segment will strengthen its relationships with CATV companies and electric-power related 

communications companies. The segment will also work to expand the au customer basc, achieve gains in 

revenues and profits, and maximize the number of FMC IDs* x FMC ARPU. 

Moving forward. the segment will work to develop an extensive handset lineup. including smartphones with 

communications fllllctions that have been enhanced, such as through the addition of functions that are standard in 

Japan: high-speed smartphones utilizing au + WiMAX: Wi-Fi routers and other data communications devices; and 

tablets. In addition. the segment will work to develop and provide innovative new services and new content and 

work to expand service areas and flll"ther increase communications quality. The segment will also strive to provide 

a comfortable communications environment. at higher speeds than were previously possible, through the 

introduction of1,TE. 

* Number of IDs lor subscribers to both fixed-line and mobile. 

< Value Services> 

'fhe Valuc Services segmcnt will continuc to provide cloud-bascd content serviccs, centcred on entcrtainment 

services. These will be linked with "au Smart Pass," for multiple devices and multiple operating systems. 

At the same time, by establishing a service platform, moving toward more open services, and nurturing startup 

companies. thc segment will work to increase the appeal of these services and achieve linked acquisitions of 

service subscriptions. In this way, the segment will strive to maximize Value ARPU. 

< Business Services> 

The Busincss Services segment will develop the "KDDI MULTI CLOUD" brand for corporate customers. provide 

cloud solutions that seamlessly integrate across the range fi'om smaJ'tphones and tablets to networks, data centers. 

and applications. and propose work style reforms to customers. In addition. through the provision of"Sm3l'tvalue 

for Business:' 3M services illr small and mcdium-sized companies. the segment will strive to increase the number 

ofKDDI customers. 

< Global Services> 

In addition to expanding "TELEHOUSE" data centers, the Global Services segment will strengthen its system for 

the one-stop provision to customers of optimaL high-value-added ICT solutions through the utilization of the 

services of consolidated subsidiaries CDNetworks and DMX. In addition, thc segment will work to expand its 

customer base. including non-Japanese companies. In addition, the segment will also work aggressively to expand 

consumer businesses, such as Internet broadband operations in emerging countries and MVNO operations in the 

U.S. 
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4. Consolidated Financial Statements 

(1) Consolidated Balance Sheets 

Assets 

Noncurrent assets 

Noncurrent assets-telecommunications business 

Property, plant and equipment 

Machinery4 

Accumulated depreciation 

Machinery, net 

Antenna facilities 

Accumulated depreciation 

Antenna facilities, net 

Local line facilities 4 

Accumulated depreciation 

Local line facilities, net 

Long-distance line facilities 

Accumulated depreciation 

Long-distance line facilities, net 

Engineering facilities" 
Acculllulatcd depreciation 

Engineering facilities, net 

Submarine line facilities" 
Accumulated depreciation 

Submarine line facilities, net 

Buildings
4 

Accumulated depreciation 

Buildings, net 

Structures 

Accumulated depreciation 

Structures, net 

Land 

Construction in progress 

Other tangible Assets4 

Accumulated depreciation 

Other tangible assets, net 

Total property, plant and equipment I 

Intangible assets 

Right of using facilities 

Sof1ware 

Goodwill 

Other intangible assets 

Total intangible assets 

TotalnoncUlTcnt assets-telecommunications business 

Incidental business facilities 

Property, plant and equipment 

Propel1y, plant and equipment 

Accumulated depreciation 

Property, plant and equipment, net 

Total property, plant and equipment I 
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(Amount unit: Millions of yen) 

As of March 31. 2011 As of March 31. 2012 

2,653.301 2,755,669 

(2,024,8R5) (2,174.551) 

628A15 581,J 17 

593ARI 623,595 

(240,0 I 9) (275,285) 

353A61 348,3 I 0 

354,061 376,392 

(228,849) (245,619) 

125,212 130,772 

106.804 104A91 

(96,802) (99,010) 

10.002 5A80 

64,175 64,422 

(36,977) (38692) 

27.198 25,730 

55.103 52.390 

(45,567) (45,870) 

9.536 6.519 

421,992 426,503 

(207,774) (22U I 8) 

214,217 205,384 

79.377 80,587 

(46,931) (49,599) 

32A46 30,987 

242,197 249,239 

75.236 132.822 

116,963 123,860 

(82,776) (92,270) 

34,187 31,589 

1.752,112 1.747,955 

9,120 10,577 

191,719 175,084 

17.563 22.331 

10,223 JO,369 

228.626 218,36J 

1.980,738 1,966,317 

231,868 259.155 

(lll,158) (123,384) 

120.709 135.770 

120,709 135,770 



Intangible assets 

Total intangible assets I 
Total noncurrent assets-incidental business 

Investments and other assets 

investment securitics·1 

Stocks of subsidiaries and affiliates) 

investments in capital of subsidiaries and affiliatcs 2 

Long-term prepaid expenses 

Deferred tax assets 

Other investment and other assets 4 

Allowance for doubtful accounts 

Total investments and other assets 

Total noncurrent assets 

Current assets 

Cash and deposits4 

Notes and accounts receivable-trade·l 

Accounts receivable-other 

Sllort-tem1 investment securities 

Supplies' 
Deferred tax assets 

Other current assets' 
Allowance for doubtful accounts 

Total current assets 

Total assets 

Liabilities 

Noncurrent liabilities 

Bonds payable' 
Convertible bond-type bonds with subscription rights to shares 

Long-tenn loans payable 4 

Provision for retirement benefits 

Provision for point card certificates 

Other noncurrent liabilities 

Total noncurrent liabilities 

Current liabilities 

Current portion of noncurrent liabilities' 

Notes and accounts payablc-trade4 

Short -term loans payable' 
Accounts payable-other 

Accrued expenses 

Income ta'(cs payable 

Advanccs received 

Provision for bonuses 

Provision for loss on the Great East Japan Earthquake 

Other curren! liabilities 

Total cUlTent liabilities 

Total liabilities 

- 16 -

As of March 31, 2011 

62,30 I 

183.010 

73,898 

356,887 

182 

82,240 

128.686 

49,278 

(8,103) 

683,069 

2,846,819 

136,921 

573,508 

68,190 

25,201 

58,352 

64,079 

19,612 

(13,767) 

932,098 

3,778,918 

414,978 

414,187 

18,656 

85,197 

66,780 

999,800 

138,799 

65,598 

l,304 

192,402 

14,253 

57,764 

72,437 

19,519 

16,282 

28,913 

607.278 

1,607,078 

(Amount unit: Millions ofven) 

As of March 31. 2012 

91,664 

227.435 

86,614 

351,815 

185 

91,272 

104.829 

47,777 

(9,120) 

673,373 

2,867.126 

100.037 

760,890 

66286 

80,188 

65.232 

57,781 

21.427 

(14,960) 

1,136.882 

4,004,009 

349.991 

200,916 

301,286 

18,743 

91,453 

72,342 

1.034.733 

184,112 

90,661 

1.486 

273,119 

20,370 

149,773 

63.937 

20,077 

1.992 

35,119 

840,650 

1,875,384 



Net assets 

Shareholders' equity 

Capital stock 

Capital 5urpl us 

Retained carnings 

Treasury stock 

Total shareholders' equity 

Accumulated other comprehensive income 

Valuation difjercnce on available-for-sale securities 

Deferred gains or losses on hedges 

Foreign currency translation adjustment 

Total accuIllulatecl other comprehensive income 

Subscription rights to shares 

Minority interests 

Total net assets 

Total liabilities and net assets 
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As of March 3 L 2011 

141.851 

367.091 

1,704,170 

(125,244) 

2,087,869 

28,612 

32 

(13,182) 

15,461 

1,.504 

67,002 

2,1 71 ,839 

3,778,918 

(Amount unit: Millions ofl'en) 

;\s of March 3 L 2012 

141,851 

367.104 

1,879.087 

(346,163 ) 

2,041,879 

36,442 

(676) 

(16,899) 

18.866 

1,128 

66.749 

2,128,624 

4.004,009 



(2) Consolidated Statements of (Comprehensive) Income 

(Consolidated Statements of Income) 

Year ended March 31. 20 II 

Operating income and loss from telecommunications 

Operating revenue 

Total operating revenue 

Operating expenses 

Business expenses 

Operating expenses 

Facilities maintenance expenses 

Common expenses 

Administrative expenses 

Experiment and research expenses 

Depreciation 

Noncurrent assets retirement cost 

Communication facility fee 

Taxes and dues 

Total operating expenses 1 

Net operating income from telecommunication 

Operating income and loss from incidental business 

Operating revenue 

Operating expenses 1 

Net operating loss from incidental business 

Operating income 

Non-operating income 

Interest income 

Dividends income 

Gain on investments in silent partnership 

Miscellaneous income 

Total non-operating income 

Non-operating cxpenses 

I nterest expenses 

Equity in losses of affiliatcs 

Miscellaneous expenses 

Total non-opcrating expenses 

Ordinary income 

Extraordinary income 

Gain on sales of noncurrent assets 2 

Gain on sales of investment securities 

Gain on negative goodwill 

Gain on reversal of subscription rights to shares 

Gain on transfer from busincss divestiturcs 

Dividcnds due to liquidation of silent partnership contract 

Reversal of provision for loss on the Great East Japan 

Earthquake 

Total extraordinary income 
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2,489,403 

653,017 

1 J 7 

305,697 

2.297 

70.927 

8,866 

423,447 

18.540 

362,480 

39.500 

1,884,891 

604.511 

945.142 

1,077,742 

(132,599) 

471,91 J 

640 

1.527 

978 
6,888 

14,160 

19,948 

7,159 

41,269 

440,676 

1,3 1 4 

5.618 

534 

450 

7,918 

(Amount unit: Millions ofycn) 

Year ended March 31,2012 

2,394.135 

667,748 

51 

30 I ,304 

2,605 

71,210 

7,676 

389,007 

16,226 

347,227 

41.731 

1,844,791 

549.344 

1.177.962 

1,249,658 

(71.696) 

477,647 

965 

1.719 

654 
9,975 

12,891 

18,297 

8,595 

39,785 

451,178 

170 

137 

235 

493 

3,615 

6,976 

6,8J4 

18,442 



Extraordinary loss 

Loss on sales of noncurrent assets' 
Impairment loss3 
Loss on retirement of noncurrent assets' 
Loss on valuation of investment securities 
Loss on sales of stocks of subsidiaries and a1Tiliates 
Loss on adjustment for changes of accounting 
standard for asset retirement obligations 

Loss on the Great East Japan Earthquake (, 
Total extraordinary losses 

Income before income taxes and minority interests 
Income taxes-current 
Income taxes-deferred 
Tolal income taxes 
Income before minority interests 
Minority interests in income 
Net income 

Y car ended March 31. 20 II 
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52.141 

31,816 

368 
176 

1.242 

17 .. 590 
103,335 

345,259 
102,617 

(21,380) 

81,237 

264,022 

8,900 
255.122 

(Amount unit: Millions ofycn) 

Y car ended March 31. 2012 

676 

9,946 

504 

4.073 
15,201 

454,419 

177,278 
30,282 

207,560 

246,858 

8,254 
238.604 



(2) Consolidated Statements of (Comprehensive) Income 

(Consolidated Statements of Comprehensive Income) 

Year ended March 31. 2011 

Income before minority interests 
Other comprehensive income 

Valuation difference on available-foT-sale securities 
Forcign currcncy translation adjustment 
Share of other comprehensive income of associates 

accounted for using equity method 

Total other comprehensive income2 

Comprehensive income I 
Comprehensive income attributable to 

Comprehensive income at1ributablc to owners of the parent 
Comprehensive income attributable to minority interests 
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264,022 

(5,678) 
(7.496) 

(17) 

(13,192) 

250,829 

243,508 
7.321 

(Amount unit: Millions of yen) 

Year ended March 31. 2012 

246,858 

7,190 
(3640) 

(898) 

2.65 I 

249 .. 510 

242,009 
7.500 



(3) Consolidated Statements of Changes in Net Assets 

Shareholders' equity 

Capital stock 

Balance at the end of previous period 

Balance at the end of current period 

Capital surplus 

Balance at the end of previous period 

Changes of items during the period 

Disposal of treasury stock 

Total changes of items during the period 

Balance at the end of current period 

Retained earnings 

Balance at the end of previous period 

Changes of items during the period 

Dividends from surplus 

Net income 

Total changes of items during the period 

Balance at the end of current period 

Treasury stock 

Balance at the end of previous period 

Changes of items during the period 

Purchase oftreasury stock 

Disposal oftreasury stock 

Total changes of items during the period 

Balance at the end of current period 

Total shareholders' equily 

Balance at the end of previous period 

Changes of items during the period 

Dividends from surplus 

Nct income 

Purchase of treasury stock 

Disposal of treasury stock 

Total changes of items during the period 

Balance at the end of current period 
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Y car ended March 3 L 20 I I 

14USl 
141,851 

367,091 

1,506,951 

(57,903) 

255,122 

197,218 

U04,170 

(25,244) 

(99,999) 

(99,999) 
(125,244) 

L990.650 

(57,903) 

255,122 

(99.999) 

97,218 

2,087,869 

(Amount unit: Millions ofycn) 

Year ended March 3 I , 2012 

141..851 
141,851 

367,091 

12 

12 

367,104 

1,704,170 

(63,687) 

238,604 

1,879,087 

(125,244) 

(220,969) 

50 

(220,919) 

(346,163) 

2,087,869 

(63,687) 
238,604 

(220,969) 

62 
(45,989) 

2,041,879 



Accumulated other comprehensive income 

Valuation difference on available-for-sale securities 

Balance at the end of previous period 

Changes of items during the period 

Net changes of items other than shareholders' equity 

Total changes of items during the period 

Balance at the end of current period 

Deferred gains or losses on hedges 

Balance at the end of previous period 

Changes of items during the period 

Net changes of items other than shareholders' equity 

Total changes of items during the period 

Balancc at thc end of current period 

Foreign currcncy translation adjustment 

Balance at the end of previous period 

Changes of items during the period 

Net changcs of itcms other than shareholders' equity 

Total changes of items during the period 

Balancc at the end of current period 

Total accumulated other comprehensive income 

Balance at the end of previous period 

Changes of items during the period 

Net changes of items other than shareholders' equity 

Total changes of items during the period 

Balance at the end of current period 

Subscription rights to shares 

Balance at the end of previous period 

Changes of items during the period 
Net changes of items other than shareholders' equity 
Total changes of items during the period 

Balance at the end of current period 
Minority interests 

Balance at the end of previous period 
Changes of items during thc period 

Net changes of items other than shareholders' equity 
Total changes of items during the period 

Balance at the end of current period 
Total net assets 

Balance at the end of previous period 
Changes of items during the period 

Dividcnds trom surplus 
Net income 
Purchase of treasury stock 
Disposal of treasury stock 
Net changes of items other (han shareholders' equity 
To(al changes of itcms during the period 

Balance at the end of current period 
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(Amount unit: Millions of yen) 

Year ended March 31. 20 I I Y car ended March 3 L 2012 

34,326 28,612 

(5,714) 7,830 

(5,714) 7 .. 830 

28,612 36,442 

32 

32 (708) 

32 (708) 

32 (676) 

(7,250) (13,182) 

(5,932) (3,716) 

(5,932) (3.716) 

(13,182) (16_899) 

27,076 15.461 

(11,614) 3.404 

(11,614) 3,404 

15,461 18,866 

1,606 1,504 

(101 ) (376) 
( I 0 I) (376) 

1,504 1,128 

59,117 67,002 

7,885 (253) 
7,885 (253) 

67,002 66,749 

2,078,450 2,171,839 

(57,903) (63_687) 
255,122 238,604 
(99,999) (220,969) 

62 
(3,830) V75 
93.388 (43,214) 

2,171,839 2,128,624 



(4) Consolidated Sta1emen1s of Cash Flows 

Net cash provided by (used in) operating activities 

Income before income taxes and minority interests 

Depreciation and amortization 

Impairment loss 

Amortization of goodwill 

Gain on negative goodwill 

Loss (gain) on sales of noncurrent assets 

Loss on retirement of noncurrent assets 

Increase (decrease) in provision for loss on the Great East 

Japan Earthquake 

Gain on transfer fhllll business divestitures 

Dividends due to liquidation of silent partnership contract 

Increase (decrease) in allowance for doubtful accounts 

Increase (decrease) in provision for retirement benefits 

Interest and dividends income 

Interest expenses 

Equity in (earnings) losses of aflliiates 

Loss (gain) on sales of stocks of subsidiaries and aH1liates 

Loss (gain) on valuation of investment securities 

Increase (decrease) in provision for point card certificates 

Decrease (increase) in prepaid pension costs 

Decrease (increase) in prepaid expenses 

Decrease (increase) in notes and accounts receivable-trade 

Decrease (increase) in inventories 

Increase (decrease) in notcs and accounts payable-trade 

Increase (decrease) in accounts payable-other 

Increase (decrease) in accrued expenses 

Increase ( decrease) in advances received 

Other. net 

Subtotal 

Interest and dividends income received 

I nterest expenses paid 

Income taxes paid 

Income taxes refund 

Net cash provided by (used in) operating activities 
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(Amount unit: Millions of yen) 

Year ended March 3 I. 20 II Year ended March 3 I. 2012 

345259 454,419 

449) 18 417,886 

52)41 9,946 

lL373 14.275 

(534) (235) 

( 1,280) 506 

15,467 12.964 

16,282 (14,290) 

(3,615) 

( 6,976) 

(246) 1,494 

40 (36) 

(2,167) (2,685) 

14,160 12,891 

19,948 18.297 

176 

368 5 I I 

6,504 6 .. 255 

1.586 1)38 

(1.639) (4,734) 

(31,577) (207.D33) 

(9,344) (6,945) 

(754) 23.441 

(12,131) 62,003 

(799) 5,014 

(238) (10,356) 

(4,210) 508 

867,701 785,247 

7.578 8,761 

(14,049) (12,882) 

(143,876) (88,625) 

33,386 

717,353 725,886 



Net cash provided by (used in) investing activities 

Purchase of property, plant and equipment' 
Purchase of trust bcneiicimy right 

Proceeds from sales of property, plant and equipment 

Purchase of intangible assets 

Purchase of investment securities 

Proceeds from sales of investment securities 

Payments for business divestitures 

Purchase of stocks of subsidiaries and affiliates 
rLirCIl(l~!': U1 IIIVeSUJleJIl~ 1II ~1I0~IUJ(Hles e1liU (llllll(1tCS 

resulting 

Proceeds from purchase of investments in subsidiaries and 
affiliates resulting in change in scope of consolidation 

Payments for sales of investments in subsidiaries and 

affiliates resulting in change in scope of consolidation 

Proceeds from repayment of investment and dividends due to 

liquidation of silent partnership contract 

Purchase of long-tenn prepaid expenses 

Other, net 

Net cash provided by (used in) investing activities 

Net cash provided by (used in) financing activities 

Net increase (decrease) in short-term loans payable 

Proceeds from long-term loans payahle 

Repayment of long-term loans payable 

Proceeds from issuance of bonds 

Proceeds from issuance of convertible bond-type bonds with 

sUbscription rights to shares 

Redemption of bonds 

Purchase of treasury stock 

Cash dividends paid 

Cash dividends paid to minority shareholders 

Proceeds from stock issuance (0 minority shareholders 

Other, net 

Net cash provided by (used in) financing activities 

Effect of exchange ratc change on cash and cash equivalents 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 1 

Cash and cash equivalents at end of period J 
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(Amollnt Unit: Millions ofycn) 

Y car endcd March 31. 20 II Ycar endcd March 31.2012 

(346,112) (318,870) 

(14.993) 

1 ;535 530 

(76,045) (75,914) 

(IAI7) (l,961) 
15_789 3,424 

(1,000) 

(3,890) (25,741 ) 

(5.398) (31,788) 

831 

(904) 

7,703 

(22.398) (26,801) 

(1,705) 74 

(440.545) (484,507) 

(99,714) (1,019) 

50,000 

(24.753) (133,750) 

40.000 

201,000 

(83,000) 

(99,999) (220,969) 

(57,903) (63,689) 

(1.083) (1,192) 

1,867 10 
(5,411 ) (6,320) 

(279,998) (225,931) 

(2,416) (1,125) 

(5.607) 14,322 

165A76 159.869 

159,869 174,19] 



(5) Going Concern AsslImption 

None 

(6) Basis of Presenting Consolidated Financial Statements 

1. Scope of consolidation 
a) Number of consolidated subsidiaries: 118 

b) Major consolidated subsidiarics: 
Okinawa Cellular Teicphone Company, KDDI Tcchnical & Engineering Service Corporation*, 
KDDI Evolva Inc. Japan Cablenet Limited. Chubu Telecommunications Co., Inc., 
KDDI R&D Laboratories, Inc .. KDDI AMERICA Inc., KDDI Europe Ltd., 
TELEHOUSE International Corp. of America Ltd., Teichouse Intcrnational Corp. of Europe Ltd., 
KDDI China Corporation, DMX Technologies Group Limited, KDDI KOREA Corporation, 
KDDI Singapore Pte Ltd. 
* KDDl Technical & Engineering Service Corporation"changed its name to KDDl Engineering Corporation on 

April I. 2012 . 

(Added) •• 16 companies due to stock acquisition 
HKCOLO. NET Limited. WebMoney Corporation, Evolva Business Support Inc., 
Nobot Inc., CDNetworks Co .. Ltd. and its 9 subsidiaries, Telehouse Deutschland 
CJmbI-I, Kicyer Real Estate 

•• 1 company duc to additional purchasc of owned shares 
Japan Internet ExclulI1ge Co .. Ltd. 

··3 companies due to new establishment 
KKBOX International Limited, TELEHOUSE BEIJING BDA Co., Ltd, KDDI Open 
Innovation fund LP. 

(Removed) ··5 companies due to liquidation 
KDDI International Holdings. LLC, KDDI International Holdings2, LLC, 
KDDI Intcrnational I-loldings3, LLC, KDDI Global Media, LP, 
MediafLO Broadcast Planning Incorporated 

•• 2 companies due to merger 
Kawagoe Cable Vision Co .. Ltd.: merged by JCN KANTO LIMITED 
KMN Corporation: mcrged by CABLE TELTVISION TOKYO, LTD. 

c) Special purpose companies 

I) Overview of special purpose companies and transactions made through such companies 

The Company has securitized real estatc in order to improve its financial position by reducing 
interest-bearing debt. This securitization was conducted using special purpose companies ("SPCs"), 
a particular type of limited liability company. 
In this securitization. the Company leascd back the real estate that was transferred. 
As of November 30. 2011. the Company acquired beneficial intercst in trust on land, buildings. etc., 
lI'om Aobadai Estate Y.K .. which is a special purpose company. Accompanying this acquisition, the 
anonymous association contract as the operator of the related SPC was terminated, and the Company, 
which was an investor in this association, received dividends accompanying the termination of the 
anonymous association contract. The investment in the anonymous association was settled in 
December 2011 . 
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2) Tnmsaction amounts with SPCs during the year ended March 31. 2012 
(Amount unic Millions or ven) 

Major transaction amounts Major incomc and loss 
for the year endcd March 31. 
2012 and balance as of Items AmClunts 
March 31. 2012 

Acquired properties 14.993 - -
Long-term accounts receivable - - -

Dividend 654 
Investments by anonymous Dividends due to -
association liquidation of silent 

partnership contract 6.976 
Lease transaction - Lease payments- 1.112 

Notc 1: Transaction amounts related to the acquired properties are represented as the acquisition cost. 
Note 2: The Company paid rent from April I. 2011 to November 30. 2011 for the year ended March 31. 

2012. 

2. Equity method affiliate 

a) Number of equity method aHiliate: 21 
b) Major equity method aHiliates 

Jupiter Telecommunications Co., Ltd .. Kyocera Communication Systems Co., Ltd., 
UQ Communications Inc., TEPCO OPTICAL NETWORK ENGINEERING INC.. 
Jibun B~lI1k Corporation, Mobaoku Co .. Ltd., MOBICOM Corporation 

(Added) ··2 companies due to stock acquisition 
Br<mddialog, Inc .. Alliance Internet Co .. Ltd. 

(Removed) •• I company due to additional purchase, resulting in subsidiary 
Japan Internet Exchange Co., Ltd. 

c) Non equity method aHiliates (CJSC Vostoktelecom etc.) are not included within the scope of the equity 
method because they are insignificant and their net incomes and retained earnings (the amounts 
equivalent to the Company's interest in the companies) do not significantly a1Tect consolidatcd financial 
statements. 

d) For equity method companies with the fiscal year end that differ from the consolidated fiscal year end. 
the financial statements for the fiscal year of each company are used. 

3. Fiscal year of consolidated subsidiaries 

Among consolidated subsidiaries, the fiscal year end of 74 companies, including KDDI AMERICA Inc. 
KDDI Europe Ltd., is December 31 of each year. For the preparation of consolidated financial statements, 
the Company uses 1inancial statements as of December 3 I and makes adjustments as necessary for 
consolidation in relation to significant transactions during their year-end date and the consolidated yem-cnd 
datc. 

4. Accounting policies 

a) Valuation standards and methods 10r major assets 

I) Securities 

Bonds intcnded to be held to maturity: amortized cost method (straight-line method) 
Other securities 

a): Other securitics for which market quotations are available are stated at Hlir value prevailing 
at thc balance sheet date with unrealized gains and losses, directly included in net assets. 
The cost or securities sold is determined by the moving-average method. 

b): Othcr securities for which market quotations are not available are valued at cost mainly 
determined by the moving-average method. 
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2) Inventories 

Supplies 
Stated at cost. Cost is determined by the moving-average method (the method of write-downs 
based on the decrease in profitability is applicd in order to calculate thc inventory value on the 
balance shect). 

b) Deprcciation and amortization for major assets 

1) Property, plant and equipment other than leased assets 

The Company: Machinery: declining-balance method 
Property, plant and equipment other than machinery: straight-line method 

Consolidated subsidiaries: Mainly straight-line method 
Useful life of principle assets is as follows: 

Machinery: 9 years 
Antenna facilities, Local line facilities. Long-distance line facilities, Engineering 
facilities. Buildings, and Structures: 5 to 38 years 

2) Intangible assets other than leased assets: straight-linc mcthod 

Software for internal use is amortized under the straight-line method over the expected useful lives (5 
years ). 

3) Leased assets 

Leased assets related to financial leases that do not transfer ownership rights to the lessees are 
amortized under the straight-line method based on the lease term as the useful life and residual value 
of zero. 
Finance leases other than those, which arc deemed to transfer the ownership rights of the leased 
assets to the lessees, that started before March 31,2008. arc accounted for by a method similar to that 
applicable to ordinary operating leases. 

4) Long-term prepaid expenses: Straight-line method 

c) Deferred assets 
Bond issuance expenses: Entire amount of expenses is fully charged at time of expenditure. 

d) Significant allowances 

I) Allowance for doubtful accounts 

To prepare for uncollectible credits, general allowance is recorded based on the actual bad debt ratio, 
and specific allowance is recorded based on the amount deemed to the uncollectible considering the 
colleetibility. 

2) Provision for retirement benefits 

The amount for employee retirement benefits at March 31. 2011 is based on the estimated value of 
benefit obligations, plan assets and retirement beneJit trust assets at March 31, 2011. 
Prior service cost is amortized on a straight-line basis over the average remaining service life of 
employees (14 years) in the year in which it ariscs and unrecognized actuarial differences arc 
amortized on a straight-line basis over the average remaining service life of employees (14 years) 
fi'om the year following that in which they arise. 

3) Provision for point card certificates 

In order to prepare for the future cost generating jJ'om the utilization of points that customers have 
earned under the point services such as "au Point Program," based on its past experience, the 
Company reserves an amount considered appropriate to cover possible utilization of the points during 
or ailer the next consolidated fiscal year. 

4) Allowance for bonuses 

To allow for the payment of bonuses to employees. the Company records the standard for estimated 
amounts of bonuses to be paid. 

5) Impairment loss on the Great l:':ast Japan Earthquake 

Amount for recovery of assets damaged by the Great East Japan Earthquake that occurred on March 
11,2011 has been estimated. 
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e) Foreign currency tnl11saction 
All monetary assets and liabilities denominated in foreign currencies are translated into Japanese yen at 
the exchange rates prevailing at the balance sheet date. Resulting gains and losses are included in net 
profit or loss fClr the period. 
All assets and liabilities of foreign subsidiaries and affiliates are translated into Japanese yen at the 
exchange ratcs prcvailing at the balance sheet date. Revenues and expenses for the year are translated 
into Japanese yen at the average exchange rate during the year and translation adjustments are included 
in ''Foreign currency translation adjustments" and "Minority interests" of ' 'Net assets." 

J) Amortization of goodwill 
Goodwill is amortized under the straight-line method over a period of 5 to 20 years. However, minimal 
amounts of goodwill is recognized as expenses or gains for the year ended March 31,2012. 

g) Cash and cash equivalents in the consolidated eash flow statements 
Cash and cash equivalents arc composed of cash on hand, bank deposits able to be withdrawn on 
demand and short-term highly liquid investments with a maturity of three months or less at the time of 
purchase and which bear lower risks iI'om fluctuations in value. 

h) Others 
Accounting method for consumption taxes 
Consumption taxes are accounted for using the net method of reporting. 

(7) Changes in Accounting Policies 

From the year ended March 31, 2012, we have applied the "Accounting Standard for Earning Per Share" 
(Accounting Standards Board of Japan lASBJ] Statement No.2 of June 30, 2010), the "Guidance on 
Accounting Standard for Earning Per Share" (ASBJ Guidance No.4 of June 30, 2010), and the "Practical 
Solution on Accounting for Earnings Per Share" (ASHJ PITF No.9 of June 30, 2010). 
To calculate diluted net income per share, we have changed the method to include potential services offered by 
the employees in the fair valuation of stock options of payment when exercising the right regarding stock 
options whose rights are secured ailer certain period of employment. 
Information about the influence of this change is included in the "Per Share Information" section. 

(8) Changes in Presentation 

(Consolidated Balance Sheets) 
"Income taxcs reccivablc" listed in the year ended March 31, 2011 has been included in "Accounts 
receivable-other" as it has become less significant fl'om the year ended March 31,2012. 
As a result. ¥32.703 million that was recorded as income taxes receivable on the consolidated balance sheets in 
the previous fiscal year has been included in accounts receivable-other. 

(9) Changes in Accounting Estimates 

Since August 2006, the Company and Okinawa Cellular Telephone Company have offered a service enables 

users to carry-over unuscd talk time. The service allows a specified amount of the free talk time that is 

included in the basic monthly rate to be carried-over indefinitely. 

Thc Company and Okinawa Cellular Telephone Company have estimated the amount of each month's unused 

fl'ec talk time that is expected to be used in the future, dcJerredthe recognition of that amount as revenue, and 

recorded that amount in the advances received account. However. fl'om this consolidated fiscal year. a 

sui11cient quantity of historical results for the estimation of the amount of unused fl'ec talk timc that is 

expected to lapse in the future has been accumulated, and more detailed estimates of that amount have become 

possible. Accordingly. thc amount of unused fl'ee talk lime that is expected to lapse in the future is dedueted 

iI'om the amount or deferred revenue. 

;\s a result, n'olll this ilscal year. this change has had the etTect or increasing revenues fl'om 

telecommunications business, operating ineome. ordinary income, and net income by ¥10.361 million. 

(10) Additional Information 

(Applieation of the "Accounting Standard for Accounting Changes and Error Corrections" and othcrs) 
For the accounting ehanges and error corrections made in after thc beginning or the year ending March 31, 
2012, we have applied the "Accounting Standard for Accounting Changes and Error Corrections" (ASB.! 
Statcment No.24 of Deccmbcr 4, 2009) and the "Guidance on Accounting Standard for Accounting Changes 
and Error Corrections" (ASH.! Ciuiclance No.24 or December 4, 2009). 
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(11) Notes for Consolidated Financial Statements 

Consolidated financial statcments of the Company are prepared under the "Regulations concerning the terms, 
forms and prepamtion methods for quarterly consolidated financial statements" (Ministry of Finance 
Ordinance No. 28. 1976. herein aner "Regulations fClr consolidated financial statements"). and in accordance 
with thesc regulations and the "Rules for telecommunications business accounting" (Ministry of Posts and 
Telecommunications Ordinance No. 26, 1985). 

(Consolidated Balance Sheets) 

Note 1: Reduction entry amount of noncurrent assets 

Reduction entry amount due to contribution for construction 

(cumulative total) 

Note 2: Notes relating to affiliates 

As of March 31, 2011 

¥1,217M 

¥18J 16M 

As of March 3 L 2012 

¥158M 

¥16,862M 

The amounts that relate to subsidiaries and affiliates and that are included in respective items are as 
follows. 

Stocks of subsidiaries and affiliates 

(of which invcstmcnt in jointly controlled entities) 

Invcstmcnts in capital of subsidiaries and afflliates 

Note 3: Contingent liabilities 

(I) Guarantor liabilities, etc. 

[As a guarantor for loan or] 

UQ Communications Inc. and others 

(liabilities denominated in forcign currencies included) 

(2) Contingent liabilities existing in cable system supply contract 

(Iiabilitics denominated in foreign currencies included) 

(3) Contingent liabilities resulting Ii'om the liquidation of Minex 

Corp. (liabilities denominated in 10reign currencies included) 

(4) Contingcnt liabilities for notes receivable-trade discounted 

(liabilities denominated in foreign currencies included) 

As of March 31, 2011 

¥3:i6.887M 

¥659M 

¥182M 

As of March 31. 2011 

¥118.873M 

¥4.157M 

US$50M 

¥479M 

US$5M 

Note 4: Assets pledged as collateral and liabilities with collateral: 

(The Company) 

As of March 31, 2012 

¥35U15M 

¥687M 

¥185M 

As of March 3 L 2012 

¥156.935M 

KW2,OOOM 
¥4,109M 

US$50M 

¥377M 

US$4M 

¥297M 

US$3M 

In compliance with the provisions of Article 4 of the Supplementary Provisions to the Law Concerning 
the Rationalization of Regulations in the Telecommunications Field, the total assets of the Company 
have been pledged as general collateral for corporate bonds issued. 

As of March 31, 201 I As of March 3 L 2012 

Boncis ¥20.000M ¥20.000M 

(Consolidatcd subsidiaries) 

In accordance with Articlc 14. Paragraph 1 of the Act Oil Settlement of Funds. assets held in trust as 
security deposits are as follows. 

Invcstment securitics 

Cash and dcposits 
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As of March 3 L 2011 As of March 31. 2012 

¥3.005M 

¥2.000M 



Assets pledged as collateral 

Machinery 

Local line facilities 

Engineering facilities 

Submarine linc facilities 

Buildings 

Other tangiblc assets 

Investment securities 

Other investments and other assets 

Cash and deposits 

Short -term investment securities 
Total 

(assets denominated in foreign currencies included) 

Corresponding liabilities 

Long-term loans payable 

Current portion of noncurrent liabilities 

Notes and accounts payable-trade 

(liabilities denominated in foreign currencies included) 
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As of March 31. 20 II 

Y:i3:iM 

¥470M 

\'19M 

¥IOM 

'1'1 89M 

'1'1 12M 

¥:i71M 

\'92M 

'1'201111 
'1'2.203111 

US$IOM 

'1'1,599111 

'1'450111 

'1'6111 

US$17111 

As of March 31. 2012 

'1'387111 

¥319M 

'1'18111 

\'6111 

'1'164111 

1'76111 

'1'694111 

'1'171111 

'1'877111 

'1'188111 
'1'2,904111 

US$111l1 

¥L224111 

'1'372111 

'1'32111 

¥l 
HI 

US$20111 



(Consolidatcd Statcmcnts of Incomc) 

Note I: Operating expenses includc research and development expenses 

Y car ended March 3 L 20 I I Yem' ended March 3L 2012 

Y33.263M Y32,855M 

Note 2: Gain on sales of noncurrcnt assets 

Year ended March 31. Year ended March 31. 

Gain OJl sales of real estate which accompanied sales of idle land 

Gain on sales of other facilities 

Total 

201 I 

1'1,105M 

1'209M 

¥l 14M 

Note 3: Gain on reversal of provision for loss on the Great East Japan Earthquake 

2012 

¥62M 

¥J07M 

¥J70M 

Due to reevaluation, etc., of thc dctails and scopc of repairs accompanying the progrcss of on-site 
investigations and restoration work on the disaster-stricken region, this estimate has been changed, and 
the provision has been reversed in the amount of¥6.814 million. 

Note 4: Loss on sales of noncurrent assets 

Year ended March 31, 

201 I 

Year ended March 31. 

Loss on disposal of real estate accompanying disposal of land. etc. 

Loss on disposal of other facilities. etc. 

Total 

Note 5: Impairment loss 

2012 

¥597M 

¥79M 

¥676M 

The Companies mainly recognized impairment loss Jar the Jollowing assets and asset groups. 

For the year ended March 31. 20 J J 

Location Usage for Type 
Jmpainllent 

loss amount 

The Company, etc. Telecommunications business Machinery, etc. 

Facility used for current 800M Hz band ¥13,079M 

(Tokyo, Nagoya. Osaka. etc.) 

The Company Telcccl!l1munications business Local line facilities, 

Domestic transmission line facilities. Engineering facilities. ¥17.47IM 

idle assets, etc. (Tokyo, etc.) etc. 

The Company Telecommunications business Machinery, local line 

Facility used for legacy service facilitics, etc. ¥21,209M 

(Tokyo, etc.) 

The Companies calculate impairment losses by grouping assets based on minimum units that have identifiable 
cash 110ws essentially indcpendent jJ'om the cash flolVs of other assets or groups of assets. 

The use of the facility for current 800Mllz band will be discontinued fl'om July 2012 due to a reorganization of 
JI"equcncies, while transfer of mobilc handsets to new frequcncy band is being promoted. Recognizing thc 
downward trend in subscribers using handsets compatible with such equipments, the book value of those assets 
lVas written down to thc amount dcemcd recoverable, resulting in an extraordinary loss on assct impairment of 
¥ 13,079 million. Of which, '1'12.373 million comes j)'om machineries and '1'705 million JI'om others. 
The recoverablc value of these assets Jar the Companies was estimated based on the usage value, and calculated 
bascd on a Juture cash now discount rate of 5.54%. 

In the year ended March 31, 20 II, Jar domestic transmission system with declining utilization rates and idle 
assets, the book value has been reduced to recoverable value. The said reduction is recognized as impairment 
loss of¥J7A7J million in extraordinary loss. This consists of¥JO,687 million Jar local line facilities,¥4,485 
million Jar engineering facilitics and '1'2.298 million Jar others. 
Further, the recoverable amount Ji.lr the said assets is cstimated based on the net selling price. The calculation of 
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market value is based on appraised value and other factors. with the value of assets that are diflicult to scll or 
convert to other uses set at YO. 

Due to the worsening market environment and the downward trend in the subscribers of a part of legacy 
services in the Fixed-line Business during the year ended March 31. 20 II. the Company set up a cash 
management system for cash 110\1'5 generated by such equipment, and pooled those assets into an independent 
asset grouping. 
Recognizing the worsening market environment and the downward trend in the subscribers. the book value of 
those assets was written down to the amount deemed recoverable. resulting in an extraordinary loss on asset 
impairment of¥2L209 million. Of which, ¥10,468 million comes for machineries, ¥7.753 million for local line 
facilities. and ¥2,987 million for others. 
In addition, impairment loss of ¥380 million on business assets in certain subsidiaries was recognized in 
extraordinary loss. This consists of ¥95 million for long-distance line facilities, ¥84 million for buildings. Y79 
million for machinery, ¥77 million for local line facilities, and ¥44 million for others. 

For the year cnded March 31. 2012 

Location Usage for Type 
Impainnent 

loss amount 

The Company Telecommunications Local line facilities, 

Domestic transmission line facilities. business Long-distance line facilities. etc. ¥g,5 I 5M 

idle assets. etc. (Tokyo, etc.) 

The Companies calculate impairment losses by grouping assets based on minimum units that have identiJiable 
cash 110ws essentially independent fl'om the cash 110ws of other assets or groups of assets. 

In the year cnded March 31, 2012, for domestic transmission system with declining utilization ratcs and idle 
assets, the book value has been reduced to recoverable value. The said reduction is recognized as impairment 
loss of ¥8.515 million in extraordinary loss. This consists of ¥4,454 million for local line facilities. Y 1,940 
million lor long-distance line facilities and ¥2, 119 million for others. 
Further. the recoverable amount for the said assets is estimated based on the net selling price. The calculation of 
market value is hased on appraised value and other factors, with the value of assets that are di11icult to sell or 
convert to other uses set at YO. 

In addition. impairment loss of ¥1,431 million on business assets in certain subsidiaries was recognized in 
extraordinary loss. 

Note 6: Loss on retirement of noncurrent assets 

Facility used for current 800MHz band 

Facility lIsed for legacy service 

Others 

Total 

Notc 7: Loss on the Oreat East Japan Earthquake 

For the year cnded March 31. 20 II 

Year ended March 31, 

2011 

¥28.383M 

¥3.256M 

¥176M 

¥31 16M 

Year ended March 3 I. 

2012 

I t is for rccovery of assets damaged by the Tohoku Region PaciJic Coast Earthquake that occurred on March II. 
2011. It includes loss and recovery cost of au base stations, domestic cable and others. support cost to agencies. 
and other recovery costs. It includes ¥I6.282 million in transfer lor losses on the Great East Japan Earthquakc. 

For the year ended March 3 I, 2012 

It includes cost of handset replacement of victims and other recovery cost of the Great East Japan Earthquake 
on March 3 L 20 II. 
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(Consolidated Statements of Comprehensivc Incomc) 

For the year ended March 3 L 2012 

Amount of recycling and amount of incomc tax effect associated with other comprehensive income 

Valuation diJTerence on available-for-sale securities 
Amount recognized in the period under review 
Amount of recycling 
"Before income tax effect adjustmcnt 
"Amount ofincomc tax effect 
--Valuation difference on available-for-sale securities 

foreign currency translation adjustment 
Amount recognized in the period under review 
Amount of recycling 
--Before income tax effect adjustment 
"Amount of income tax effect 
"Foreign currency translation adjustment 

¥6.846M 
¥449M 

¥7295M 
('!'104M) 
¥7.l90M 

(¥3.640M) 

(¥3,640M) 

(¥3.640M) 

Share of other comprehensive income of associates accounted ior using equity method 
Amount recognized in the period under review (¥l, 118M) 
Amount of recycling ¥219M 

Share of other comprehensive income of 
associates accounted for using equity method (¥898M) 

- - - ,(,tnl othcr comprehensive income 
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(Consolidated Statements of Changes in Net Assets) 

For the year ended March 3 I. 20 II 

I. Total number and type of shares outstanding and total number and type of treasury stock 

As of Increase during the year Decre8se during the year 
March 3 I. 2010 ended March 3 I. 20 II ended March 31, 20 II 

Shares outstanding 

Common stock 4.484.818 - -
Total 4.484.818 - -

TreaslilY stock 

Common stock Note 30.7()5 20S.271 -
Total 30.705 20S.271 -

As of 
March 31. 2011 

4,484,818 

4.484.818 

238,976 

238,976 

Note: The increase of208.271 shares in the Company's holdings of its own shares of common stock resulted from the 

Company's acquisition of its own shares in accordance with a resolution at a meeting of the Board of Directors held 

on October 22, 20 I O. 

2. Subscription warrants and own share option 

Number of shares subject to subscription walTants 

Brcakdown of 
Types of shares Increase Decrease 

Balancc as of 
subscription 

subject to As of during the during the 
As of March March 31, 

\\'arrants 
subscription March 31, year ended year ended 

31,2011 2011 
\varnmls 2010 March 31, March 31, 

2011 2011 
Thc Company Subscription 
(parent warrants as stock - ¥1,410M 
company) options 

Consolidated 
Subscription 

subsidiaries 
\varranls as stock - ¥94M 
options 

Total - ¥1,504M 

3. Dividends 

(1) C h d"d d as IVI en s payments 

Resolution Type of shares Total dividends 
Dividends 

Record date Effective date 
per share 

.lune 17,2010 
Annual meeting of Common stock ¥2S,95IM ¥6,500 March 3 I. 2010 .lune18,2010 

shareholders 
October 22, 20 I 0 

Meeting of the Board Common stock ¥2S.95IM ¥6.500 Septembcr 30, 20 I 0 November 19, 2010 
of Directors 

(2) Approval ofdividcnds payments for which the record date is in the fiscal year under review and the 
e j~ d I f II r I I d f II ecllve ate 15 III t 1C 0 OWIIlO Isca ycar IS p anne as 0 OWS 

Resolution Type of shares 
Total Dividcnd Dividcnds 

Record datc Effective date 
dividends rcsource per share 

.lune 16,2011 
Common Retained 

Annual meeting of 
stock 

¥31,843M 
earnings 

¥7,5()0 March 3 I. 2011 .lune 17.20 II 
shareholders 
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For the year ended March 31. 2012 

I. Total number and typc ofsharcs outstanding and total numbcr and type of treasury stock 

As of Increase during the year Decrease during the ycar As of 

March 31. 2011 ended March 31, 2012 ended March 3 I. 2012 March 31. 2012 

Shares outstanding 

Common stock 4,484,818 - - 4.484.818 

Total 4.484.818 - - 4.484,818 

Treasury stock 

Common stock 238,976 424,126 96 663,006 

Total 238,976 424.126 96 663,006 

Notc 1: The increase 01'424,126 shares in the Company's holdings ofits own shares of common stock resulted from the 

Company's acquisition of its treasury stock in accordance with a resolution at a meeting of the Board of Directors 

held on November 28. 2011. 

2: The decrease 01'96 shares in the Company's holdings of its own shares of common stock resulted fi'om the exercise 

of stock options. 

2. Subscription warnlllts and own stock option 

Types of shares 
Number of shares subject to subscription warrants 

Decrease Balance as of 
Breakdown of subject to Increase during 

As of March during thc year As of March March 31. 
subscription warrants subscription 

31,2011 
the year ended 

ended March 31..2012 2012 
\varrants March 31. 2012 

31,2012 

~'he Company Subscription warrants as 
- - ¥1.037M 

(parent stock options 

company) Convertible bonds due 

2015 convcrtible 

bond-type bonds with Common 
348,979 348.979 

- shares - shares -
subscription rights to stock 

Upper limit Upper limit 
shares (Issued on 
December 14, 2011)NOlc 

'onsolidated Subscription warrants 

subsidiaries as stock options 
- - '!90M 

Total - - - - - Vl,128M 

Note: Convertible bonds due 2015 convertible bond-type bonds with subscription rights to shares (Issued on December 14. 

2011) 

I. The number of shares reserved for subscription warrants is the number of shares that would be need cd in thc 

event that stock options were exercised. 

2. The increase in the number of shares is due to issuance. 

3. Dividcnds 

(I) C I d"d d as 1 1V1 cn s payments 

Resolution Type of sharcs Total dividends 
Dividends 

Record dale Effective date 
per share 

.Iune 16,2011 

Annual meeting of Common stock ¥31,843M '1'7,500 March 31. 2011 June 17.2011 

shareholders 

October 24. 2011 

Meeting of the Board Common stock ¥31.843M '1'7,500 September 30,20]1 November 21. 20 II 

of Directors 

(2) Approval of dividends paymcnts for which the record date is in the fiscal yC81' undcr rcvicw and thc 
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e iT ectlve d ate IS JJ1 t le r II 0 OWJJ1g r Isca year IS p anne( as r II 0 ows 

Resolution Type of shares 
Total Dividend Dividends 

Effective date 
dividends per share 

Record date 
resource 

June 20, 2012 
COlllmon Retained 

Annual meeting of 
stock 

¥32,485M 
earnings 

¥8.500 March 31. 2012 Junc21.2012 

shareholders 

(Consolidated Statement of Cash Flows) 

Note 1: Relationship between balance of cash and cash equivalents and items presented JJ1 consolidated 
balance sheet 

Cash and deposits account 

Securities account 

Total 

Time deposit with tenns exceeding 3 Illonths and deposits 

with collateral 

Cash and cash cquivalents 

Year ended March 31, 

20 II 

¥136,921M 

¥25.201M 

¥162,123M 

(¥2253M) 

¥159,869M 

Year ended March 31, 

2012 

¥100,037M 

¥80,l88M 

¥180,225M 

(¥6,033M) 

¥174.l91M 

Note 2: Major assets and liabilities of company that became a consolidated subsidiary through the acquisition of shares 

For the year ended March 31, 2011 

No significant items to be reported. 

For the year ended March 3 L 2012 

The breakdown of assets and liabilities at the point when consolidation was initiated due to the consolidation of 

WebMoney Corporation as a result of the acquisition of shares, and the relationship between the amount of the 

acquisition of shares and the expenditures for the pUIlJose of the acquisition (net amount), are as follows. 

Current assets 

Noncurrent assets 

Goodwill 

Current liabilities 

Minority interests 

Amount of the acquisition of shares of Web Money Corporation 

Cash and case equivalents of Web Money Corporation 

Expenditures for the purpose of the acquisition of Web Money Corporation 

¥17,901M 

¥3,401M 

¥16.344M 

(¥18.208M) 

(¥86M) 

¥19.352M 

(¥8,440M) 

¥10.912M 

Note 3: In regard to the acquired beneficial interest in trust. accompanying the termination of the real estate 

investment trust contract, the ownership of the assets that had been held in trust were transferred to the 

Company. 

These acquired assets were recorded as follows in the noncurrent assets-telecommunications business 

section of the consolidated balance sheets-machinery: ¥L065 million: buildings: '16.125 million; 

structures: '197 million; land: '1-7.697 million; other tangible assets: '18 million. 

Note 4: Details of l1l,\j or Iloll-cash transactions 

Amount of assets and liabilities related to financc lease transactions 

Assets related to finance lease transaction 

Liabilities related to finance lease transaction 
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Year ended March 31, 

2011 

YS.672M 

¥5.959M 

Y car endcd March 31, 

2012 

¥5,170M 

¥S,642M 



(Segment Information) 

ISegment Information] 

1. Outline of business segments reported 

The business segments the Companies reports arc the business units for which the Company is able to obtain 

respective financial information separately in order for the Board of Directors, etc. to evaluate rcgularly in 

determining how to allocatc rcsources and assess their busincss performance. 

As the Companies is a comprehensive telecommunications company combining mobile and iixed-line 

communications in a single company, its business segments reported comprise of the "Mobile Business" and 

the "Fixcd-linc Business." 

The Mobile Business provides mobile services (voice and data service), sales of mobile phone handsets and 

content and other services. The Fixed-Linc Business provides various fixed-line communications services. 

including broadband services centering in FTTI-I and CATV access lines, long distance and international 

telecommunications services. In addition, the Companies offers data center services and various ICT solutions 

services outside of Japan. 

2. Method of calculating sales and income (loss), identiiiable assets, and other items by business segment reported 

Accounting method for business segment reported is the same as presentations on "Basis of Presenting 

Consolidated Financial Statements." 

Income by business segments reported are calculated based on operating income. 

Intersegment sales are calculated based on third-party trading prices. 

3. Information on sales and income (loss). identifiable assets. and other items by business segment reported 

For the year ended March 31,2011 
(Amount unit" Millions of yen) 

Mobile Fixed-line 
Elimina-

Consoli-
Subtotal Others] Total tion and 

Business Business 
corporate2 dation 

Sales 

Outside sales 2.582.366 803.589 3.385,956 48,589 3.434,545 - 3.434.545 

Interscgment sales 8.358 93.661 102,019 65.736 167,756 (167,756) -

Total 2,590.724 897.251 3,487.975 114,326 3.602.302 (167,756) 3,434.545 

Income by business segment 438.R85 23.989 462.875 8,529 471.404 506 471,911 

Identifiable assets by business 
2.024.393 1.278.619 3303,012 65.813 3,368,825 410,092 3,778,918 

segment 

Other items 

Depreciation" 4 324.486 124JOO 448,587 1.359 449,947 (628) 449.318 

Amortization of goodwill 115 11.255 11371 2 11 ,373 - 11,3 73 

Investment to equity-method 
2.192 336.520 338.712 18J68 356,880 - 356.880 

af1iliates 
Increase of property, plant and 

324.248 99.550 423,799 1.215 425.015 6.532 431,548 equipment and intangible asscts'] 

Notes: I. The "Others" category incorporates operations not includcd in business segmcnts reported, including call ccnter 

business, research and technological development, and other operations. 

2. 

(I) Adjustment of segment income (loss) rcfers to elimination of inter segment transactions. 

(2) Adjustments ofscgment assets worth ¥410,092 million include company-wide assets of¥568.260 million and 

eliminations of presenting company, ctc. obligations and eliminations of inter-segment transactions of (¥ 152,663 

million). The majority of these assets are surplus funds providcd to companies, long-term investments and assets 

related to administrative divisions. 

(3) Increase of property, plant and equipment and intangible assets is ¥6.532 million mainly f1'om increase in assets 
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related to management and common systems. 

3. For depreciation related to company-wide assets. amounts allocated to each reported segment are 1'9.4 74 million for 

the Mobile Business and 1'6.788 million for the Fixed-line Business. 

4. This includes long-term prepaid expenses. 

For the year ended March 31, 2012 
(Amount unit· Millions of yen) 

Mobile Fixed-line 
Elimina-

Consoli-
Subtotal Others I Total tion and 

Busincss Business 
corporate' 

dation 

Sales 

Outside sales 2,716,864 818,696 3,535,560 36,537 3,572,098 - 3.572,098 

Intersegmcnt sales 10,147 96,840 106,987 70.336 177.324 (177.324) -

Total 2,727,012 915,536 3,642,548 106,873 3,749,422 (177.324) 3.572'<)98 

Income by busincss segment 419,190 53,431 472,622 4,298 476,921 726 477.647 

Identifiable assets by business 
2,253,980 1,326,507 3,580.487 71,676 3,652,164 351..844 4.004.009 

segment 

Other items 

Depreciation" ~ 302.880 113,715 416,596 1.669 418.265 (379) 417.886 

Amortization of goodwill 2.629 11,422 14,051 223 14,2 75 - 14.275 

Investment to equity-mcthod 
2.527 329,323 331.851 19.969 351,820 - 351,820 

affiliates 
Increase of property. plant and 

252.853 124,160 377,014 2.422 379.436 8.242 387.679 
equipment and intangible assets~ 

Notes: 1. The "Others" category incorporates operations not included in business segments reported, including call center 

business. research and technological development. and other operations. 

2. 

(1) Adjustment ofsegment income (loss) refers to elimination of inter segment transactions. 

(2) Adjustments of segment assets worth ¥351,844 million include company-wide assets of¥515.165 million and 

eliminations of presenting company. etc. obligations and eliminations of inter-segment transactions 01'(1'163,320 

million). The majority of these asscts are surplus funds provided to companies. long-term invcstmcnts and assets 

related to administrative divisions. 

(3) Increase of property, plant and equipment and intangible assets is ¥8,242 million mainly from increase in assets 

related to management and common systems. 

3. For depreciation related to company-wide assets, amounts allocated to each reported segment are ¥7.729 million for 

the Mobile Business and ¥6.106miliion for the Fixed-Ii!1(~ Business. 

4. This includes long-term prcpaid expenses 
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(Relative information) 

For the ycar ended March 31. 20 I I 

I. Products and services information 

2. Geographic segment information 

I) Sales 

Sales information by geographic segment is not shown since outside sales in .J apan accounted Itlr over 90% of operating 

revenuc on the consolidated statements of income. 

2) Property, plant and equipment 

Propel1y, plant and equipment infol1nation by geographic segment is not shO\\Il since property. plant and equipment in 

Japan accounted for over 90% of property, plant and equipment on the consolidatcd balance sheets. 

3. Information by major clients 

Information by major clients is not shovm since outside sales for major clients accounted for less 10% of operating revenue 

on the consolidated statements of income. 

For the year ended March 3 I, 20 I 2 

I. Products and services infol1nation 

2. Geographic segment infol1nation 

I) Sales 

Sales information by geographic segment is not shown since outside sales in .Japan accounted for over 90% of operating 

revenue on the consolidated statements of income. 

2) Property, plant and equipment 

Propel1y, plant and equipment infol1nation by geographic segment is not shown since property, plant and equipment in 

Japan accounted for over 90% of property, plant and equipment on the consolidatcd balance sheets. 

3, Information by major clients 

Information by major clients is not shown since outside sales for major clients accounted for Jess 10% of operating revenue 

on the consolidated statements of income. 

(Information on impairment loss in noncurrent assets by business segment) 

For the year ended March 31.2011 

Mobile Fixed-line Othcr 

Business Business Business 

Impail1ncnt Loss 13.060 38.923 125 

For the year ended March 31,2012 

Mobile Fixed-line Other 

Business Business Business 

Impail1ncnt Loss 5 9.941 -
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(Amount unit· Millions of yen) 

Corporate Consolidation 

30 52,14 I 

(A mount UI1lt: I IOns Mll' 0 ven 

Corporate Consolidation 

- 9.946 



(Ini(mmltion on amortization or good\\ill and unamortized balancc by business segment) 

For the year ended March 31. 20 II 
(Amount unit· Millions of yen) 

Mobile Fixed-line Other 

l3usiness Business Business 
Consolidation 

Amortization of goodwill II) 11.255 2 11,373 

Balance at end of period 4.249 60,363 - 64,612 

For the year ended March 31, 2012 
(Amount unit' Millions of ven) 

Mobile Fixed-line Other 

l3usiness Business Business 

Amortization of goodwill 2.629 11,422 

Balance at end of period 19.485 72,415 

(lnf(Jrmatiol1 011 negutive goodwill by business segment) 

For the year ended March 3 I, 20 II und the year ended March 3 L 2012 

No significant items to be reported. 

(Lease Payment) 

(As a lessee) 

For the year ended March 3 L 20 II and the year ended March 3 L 2012 

1. Finance leases 

No significant itcms to be rcported. 

2. Operating leases 

No significant items to be reported. 

(As a lessor) 

For the year ended March 31. 20 II and the year ended March 31, 20 I 2 

Finance leases 

No significant items to be reported. 
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Consolidation 

14,275 

91.901 



(Related Party Transaction) 

Transactions with related party 

Transactions with the Company and related party 

Afliliates of the Company 

For the year ended March 31. 20 II 

Type Company Head Capital Percentage 

Name Olfice Stock for 

Possession 

of Voting 

Rights 

Equity- UQ Minato- 23,925 Possession 

method COlll 111 lin i- ku, Direct 

Alliliate cations Inc Tokyo 32.30/0 

Relationship 

with Related 

PaJiy 

Debit 

guarantee of 

loans 

Terms and conditions and policies for terms and conditions 

(Amount unit· Millions of yen) 

Contents of Amount Title of ;\ mount 

Transaction for Account as of 

Trans- March 3 I. 

acl10n 201 I 

Debit I I 8.700 

guaranteeNOl
<.: 

Receiving 262 Accounts 89 

warrantee fce receivable-

other 

Note: Guarantee amounts Jor hank borrowings as of year end are shown in the transaction column. 

For the year ended March 3 I. 2012 
(Amount unit· Millions of yen) 

" 
Type Company Head Capital Percentage Relationship Contents of Amount Title of Amount 

Name Office Stock for with Related Transaction for Account as of 

Possession Part)' Trans- March 3 I, 

of Voting action 2012 

Rights 

Equitv- UQ Minato- 23,925 Possession Debit Debit 156,700 

method COl11muni- ku, Direct guarantee of guaranleeNOk 

Alliliate cations Inc. Tokyo 32.30/0 loans Receiving 495 Accounts 132 

warrantee fee receivable-

other 

Terms and conditions and policies Jor terms and conditions 

Note: Guarantee amounts for hank borrowings as of year end are shown in the transaction column. 
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(Income Ta:-;es) 

1. Significant componen~)f deferred tax assets and liabilities (Amount unit: Millions ofycn) 

Deferred tax assets 

Depreciation and amortization 

Allowance for doubtful accounts 

Disposal of fixed assets 

Inventory write down 

Impaill11ent loss 

Reselve for retiremcnt benefits 

Allowance for bonus payment 

Accrued expenses 

Net operating loss carried forward 

Unrealized profits 

Reserve for point selvice program 

Accrued enterprise taxes 

Advances received 

Provision for loss on the Great East Japan Earthquake 

Other 

Gross deferred tax assets 

Valuation allowance 

Net deferred tax assets 

(Deferred tax liabilities) 

Special depreciation reserve 

Net unrealizcd gains on securities 

Retained earnings for overseas affiliates 

Accrued enterprise taxes receivable 

Gain on transfer from business divestitures 

Other 

Total deferred tax liabilities 

Net deferred tax assets 

As of March 31. 2011 As of March 31. 2012 

73.268 

10,532 

1.877 

2.527 

40.353 

4,120 

8.567 

2.954 

13.186 

2.347 

34,57X 

665 

24,142 

5,936 

10.693 

235.750 

( 17,830) 

217.919 

( 1,093) 

( 19,594) 

( 1.270) 

(1,957) 

191.643 

41.1 03 

9.526 

2,253 

1.267 

44,622 

4.356 

8.313 

3.007 

2.945 

2,352 

34,700 

10.807 

20,230 

758 

196.715 

(8,055) 

188.660 

( 1,696) 

(\ 9,(59) 

(1,446) 

(1,692) 

160,146 

2. Summary of significant dijlerences between the statutory tax rate and the Company's effeclive tax rate 

Effective statutory tax rate 

Adjustments: 

Permanently non-deductible items including dividend income 

Inhabitant tax on per capita levy 

Tax credit for research and development expenses 

Amortization of goodwill 

Effect of equity-method investment income 

Permanently non-deductible items including dividend income 

Reserve for loss bronght forward Valuation allowance 

Valuation allowance 

Effects of tax rate differences for subsidiarics 

Reversal of reserve for tax 

Liquidation of subsidiaries 

Effect of sharc cxchange 

Other 

Actual tax rate 

3. Impact f1'om the change in the corporation lax rate, etc. 

As of March 31. 2011 

40.6'!() 

0.2 

0.1 

(03) 

1.3 

2.3 

(0 I) 

(1.0) 

(1.9) 

(19) 

0.4 

(157) 

23.5 

As of March 31. 2012 

40.6% 

0.1 

O. I 

(02) 

1.2 

1.6 

(0.2) 

(0 I) 

(1.3) 

(02) 

03 

3.3 

0.5 

45.7 

Due to the promulgation on December 2, 2011. of The Law lo Revise the Income Tax, etc., in Order to 

Construcl a Tax System Addressing Changes in the Socio-Eeonoll1ic S1ructure (Law No. 114 of 20 11), and The 
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Act on Special Measures lor Securing the Financial Resources to Implement the Restoration JI'om thc Tohoku 
Earthquake(Law No. I 17 of 20 1 I). for llscal years beginning on or aner April J, 2012. the corporation tax rate 
has been reduced and a special reconstruction corporation tax has been instituted. As a result. the elTcctive 
statutory tax rate used to measure deferred tax assets and liabilities has been ehanged JJ-c1l11 the previous 40.6% 
to 38.0% for temporary dil]'erenees expeeted to be eliminated during the period 1I'om the fiseal year beginning 
on April J. 2012 to the fiscal year beginning on April J. 2014, and to 35.6% lor temporary dil]'crenees 
expected to be eliminated in the fiscal year beginning on April 1,2015. 

As a result of this tux rate change the amount of deferred tax assets (net of the amount of delCrred tax 
liabilities) decreased by ¥12.006 million. valuation difference on available for-sale securities increased by 
¥2,762 million, and income taxes-deferred increased by ¥ 14,769 million. 

(Financial Instruments) 
1. Status of financial instruments 

(I) Policy for measures relating to financial instruments 
In light of plans for capital investment. primarily lor conducting telecommunications business, thc 
Companies raise the funds it requires through bank loans and bonds issuance. The Companies manage 
temporary fund surpluses through financial assets that have high levels of safety. Further, the Companies 
raise short-term working capital through bank loans. Regarding derivatives policy, the Companies' adhere 
to the fundamental principle of limiting transactions to those actually required and never conducting 
speeulative transactions for trading proJll. 

(2) Details of financial instruments and associated risk and risk management system 
Trade receivables-trade notes and accounts receivable and other accounts receivable-are exposed to 
credit risk in relation to customers and trading partners. For such risk, pursuant to criteria for managing 
credit exposure, the Companies have systems enabling the management of due dates and balances of each 
customer and trading p8l'tner as well as the analysis of credit status. 
The Companies are exposed to market price iluctuation risk in relation to investment securities. However, 
those are primarily the sharcs of companies with which the Companies have operational relationships. 
and periodic analysis of markct values is reported to the Board of Directors. 
Almost all trade payables-trade notes and accounts payable, other accounts payable. and accrued 
expenses-have payment due dates within one year. 
Those trade payables are exposed to liquidity risk at time of settlement. However. the Companies reduce 
that risk by having each company review fi.md-raising plans every month. 
Among loans payable, short-term loans payablc are primarily for fund raising related to sales transactions. 
and long-term loans payable arc primarily for fund raising related to capital investment and investment 
and financing. Loans payable with variable interest rates are exposed to interest rate lluctuation risk. 
However. to reduce lluctuation risk lor interest payable and fix interest expenses when it cnters into 
long-term loans at variable interest rates-based on the premise that requirements for special treatment of 
interest rate swaps are met in relation to evaluation of the elj'ectiveness of hedges-in principle, the 
Companies use interest rate swap transactions as a hedging method on an individual contract basis. 
In transaction-related market risk, the Group's derivative transactions have the objective of avoiding risks associated 
with assets and liabilities on the consolidated balance sheets. With interest rate transactions. there is a risk ofintcrest 
rate fl uctuations. 
Moreover, in regard to credit risk, the counterparties to the Group's derivatives transactions are financial institutions 
with high degrees of creditworthiness. and accordingly the credit risk of' nonfulfillment by a counterparty is 
considered to be close to zero. 
In order to conduct derivative transactions. based on their company's internal regulations and regulations 
stipulating associated details. linance or accounting divisions must receive approval l1'om those with 
final-approval authority as stipulated by authority-related regulations through consultation via an internal 
memo for each derivative transaction and only conduct transactions with linancial institutions with high 
credit ratings. 

(3) Supplementary explanation of items relating to the market value of linancial instruments 
The market values of financial products include prices based on market prices, or, if there arc no market 
prices, they include reasonably estimated prices. Because estimations of the said prices incorporate 
lluctu8ting factors. applying different assumptions can in some cases change the said prices. 
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2. Market value of jinancial instruments 
Amounts recognized in the consolidated balance sheet. market values. and the differences are as shOWJl below. 
Moreover. items for which it is extremely dif1iculty to determint: market values are not included in the 
following table (st:e (note 2)). 

For the veal' ended March 31. 2011 (Amount unit Millions ofycn) . 
Book value Market valuc Diffcrence 

I) Cash and deposits 136.921 136.921 -
2) Notes and accounts receivable-trade 573.508 

Allowance for doubtful accounts' (13,767) 

559.740 559,740 

3) Accounts receivable-other 68.190 68.190 

4) Short-term investment securities 25,201 25.201 

5) Investment securities 
Other securities 69,722 69.722 -

6) Stocks of subsidiaries and affiliates 332,560 186,823 (145,736) 

Total assets 1,192,337 1,046,600 (145.736) 

7) Notes and accounts payable-trade 65,598 65,598 -
8) Short-term loans payable 1,304 1.304 

9) Accounts payable-other 192,402 192.402 -
10) Accrued expenses 14.253 14.253 

1 I) Income taxes payable 57.764 57.764 

12) Bonds payable" 414.978 424.976 9.997 

13) Long-term loans payable" 547,436 551.396 3.960 

Total liabilities 1,293,739 1,307,696 13,957 

1: Allowance lor doubtful accounts reeogmzed 111 notes and accounts receIvable-trade IS offset. 

ii: Bonds and long-term loans payable included in CUlTent p0I1ion ofnonculTent liabilities are included. 

Note 1: Calculation of the market value of iinancial instruments and items relating to short-term investmcnt 
sccuritics and derivative transactions 
I) Cash and deposits, 2) Notes and accounts receivable-trade, 3) Accounts receivable-other. 
4) Short-term investment securities 
Because, the settlement periods of the above items are short and tht:ir market valut:s are almost the same 
as tht:ir book valut:s, the relevant book values art: ust:d. Furtht:r. because the credit risk is extremely 
diilicult to determine on an individual basis for notes and accounts receivable-trade, allowance for 
doubtful accounts is regarded as credit risk and the book value is calculated accordingly. 
5) Investment securities, 6) Slock of subsidiaries and affiliates 
In rt:lation to the market valut: of investmt:nt securities, for shares the market prices of exchanges are 
used. 
Further. for information on investmt:nt securities categorized according to holding purpose, pleasc see the 
note ··Securities." 
7) Notes and accounts payable-trade. 8) Short-term loans payable, 9) Accounts payable-othcr. 10) 
Accrued expenses, II) Income taxes payable 
Bccause the settlcment periods of the above items are short and their market val ues are almost the same 
as their book values. tht: relevant book values are used. 
12) Bonds payable, 13) Long-term loans payable 
The market value of bonds payable is calculated based on trading reference data. 
The market value of long-term loans payable is calculated by applying a discount rate to the total of 
principal and interest. That discount rate is based on the assumed interest ratt: if a similar new loan was 
entert:d into. Because long-term loans payable with variable interest rates are based on the condition thai 
interest !'ates are revised periodically, their market values are almost the same as their book values. the 
relevant book values are used. 

Note 2: Financial instruments for which it is extremely diiliculty to determine markel value 
(Amount unit· Millions of yen) 

Book value 
I nvcstment securities 

Unlisted equitv securities 4,176 
Stocks of subsidiaries and affiliates 

Unlisted equity securities 24,327 

Investments in capital of'subsidiaries and affiliates 182 
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Because it is rccognized that these do not have market values and that thc market values arc extremely difficult to 
detel111inc, they are not included in the chart abovc. 

Note 3: Planned redemption amounts aner the balance sheet date for monetary assets and short-tcrm investment 
sccuritics with monetary assets and maturity datcs 

(Amount unit· Millions ofven) 

Within I year Over I year 

Cash and deposits 136.921 

Notes and accounts receivable-trade 532.505 41,002 

Accounts rceeivable-other 68.030 158 

Securities 25.201 -._-\------
Total 762.659 41,16 I 

Note 4: Planned repayment amounts after the balance sheet date illr bonds payable, long-term loans payable 
(Amount unit· Millions ofven) 

Within I year Over I year 

Bonds payable - 4 I 5,000 

Long-term loans payable 133.248 414,187 

Total 133.248 829.187 

For the year ended March 31 201') , ~ (Amount unit· Millions of yen) 

Book value Market value Difference 

1) Cash and deposits 100.037 100.037 -
2) Notes and accounts receivable-tradc 760,890 

Allowance for doubtful accounts' ( 14,960) 

745.929 745.929 -
3) Accounts receivable-other 66.286 66,286 -

4) Short-term investment securities 80. I 88 80.188 -
5) Investment securities 

Bonds intended to be held to maturity 3.005 3.137 132 

Other securities 72.374 72.374 -
6) Stocks of subsidiaries and affiliates 326.297 189,567 ( 136,729) 

Total assets 1.394. I 18 1.257.521 (136,597) 

7) Notes and accounts payable-trade 90.661 90.66 I -
8) Short-term loans payable 1.486 1.486 -
9) Accounts payable-other 273.119 273.1 19 -
10) Accrued expcnses 20,370 20,370 -
II) income taxes payable 149.773 149,773 -
12) Bonds payable 414.988 427.727 12,738 

13) Convertible bond-type bonds with 
subscription rights to shares 200,916 214,500 13,583 

14) Long-term loans payable" 414.163 4 I 9.340 5.176 

Total liabilities 1.565A80 1.596.979 31,498 

I: Allowancc for doubtful accounts recoglllzedll1 notes and accollnts receIvable-trade IS offset. 

II: Bonds and long-term loans payablc included in CUITcnt portion ofnonculTcnt liabilities are included. 

Note I: Caiculation of the market value of financial instruments and items relating to shorHcrm investment 
securities and derivative transactions 

I) Cash and deposits, 2) Notes and accounts receivable-trade. 3) Accounts receivable-other. 
4) Short-term investment securities 

Because, the setticment periods of the above items are short and their markct values are almost the 
same as their book values, the relevant book values are used. Further, bccausc the credit risk is 
extremely difficult to determine on an individual basis lor notes and accounts receivable-trade, 
allowance for doubtful accounts is regarded as credit risk and the book valuc is calculated accordingly. 

5) Investment securities, 6) Stock of subsidiaries and afliliates 

In relation to the market value of investment securitics, for shares the market priccs of exchanges are 
used, 
Furthcr, Jar injormation on investmcnt securities categorized according to holding purpose, please see 
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the note "Securities'" 

7) Notes and accounts payable-trade. 8) Short-term loans payabk, 9) Accounts payable-other, 
10) Accrued expenses. 11) Income taxes payable 

Because the seltlement periods of the above items are short and their market values are almost the 
same as their book values. the relevant book values are used. 

12) Bonds payable. 13) Convertible bond-type bonds with subscription rights to shares, 14) Long-term 
loans payable 

The market value of bonds payable and convertible bond-type bonds with subscription rights to shares 
are calculated based on trading reference data. 
The market value of long-term loans payabk is calculated by applying a discount rate to the total of 
principal and interest. That discount rate is based on the assumed interest rate if a similar new loan was 
entered into. Because long-term loans payable with variable interest rates are based on the condition 
that interest rates arc revised periodically, their market values arc almost the same as their book values, 
the relevant book values are used. 

Note 2: Financial instruments for which it is extremely difficulty to determine market value 

(Amount unit· Millions of yen) 
Book value 

Investment securities 
Unlisted equity securities 11,234 

Stocks of subsidiaries and affiliates 
Unlisted cquit)· securities 25,517 

Investments in capital of subsidiaries and affiliates 185 

Because It IS recoglllzcd that these do not have market values and that the market values are extremely difficult to 
determine. they arc not included in the chart above. 

Note 3: Planned redemption amounts after the balance sheet date for monetary assets and short-term investment 
securities with monetary assets and maturity dates 

(A mount UIlI!: 1 f Ions 0 . yen 

Within 1 year Over I year 

Cash and deposits 100,037 -
Notes and accounts receivable-trade 653 . .343 107.546 

Accounts receivable-other 66,281 5 

Securities 80.000 -
Investment securities - 3,005 

Total 899,662 110,557 

Note 4: Planned repayment amounts after the balance sheet date tor bonds payable, long-term loans payable 
(Amount unit· Millions ofven) 

Within 1 year Over 1 year 

Bonds payable 65,000 350.000 

Convertible bond-type bonds with subscription rights to shares - 200,000 

Long -term loans payable 112,877 30 I ,286 

Total 177,877 851,286 
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(Securities) 
1. Bonds intended to be held to maturity 

For the year ended March 31. 2011 
None 

For the year ended March 31. 2012 

Types 

(I )National bonds and 

Bonds for which market local bonds, etc. 

value exceeds book value on (2)Bonds payable 

consolidated balance sheets (3)Others 

Subtotal 

Bonds for which market 
(I )National bonds and 

local bonds. etc. 
value docs not exceed book 

(2)Bonds payable 
value on consolidated 

(3)Others 
balance sheets 

Subtotal 
~-. 

Total 

2. Other securities 
For the year ended March 31 2011 

Types 

(I)Stock 

(2)Bonds 

Securities for which book i National bonds 

value of consolidated local bonds, etc. 

bal ance sheets exceeds 11 Bonds payable 

acquisition cost iii Others 

(3)Others 

Subtotal 

(I)Stock 

(2)Bonds 

Securities for which book i National bonds 

value of consolidated local bonds. etc. 

balance sheets does not ii Bonds payable 

excced acquisition cost iii Others 

(3)Others 

Subtotal 

Total 

(Amount unit· Millions of ven) 

Book value Actual values 
Unrealized 
Gain/loss 

3,005 3.137 ( 132) 

- -

- - -

3,005 3,137 (132) 

- -
- - -
- - -
- - -

3,005 3.137 (132) 

(Amount unit· Millions ofven) 

Book value 
Acquisition Unrealized 

cost Gain/loss 

52.495 3376 49.118 

and 

- - -

- - -
- - -

250 228 21 

52.745 3.604 49.140 

17.017 17.857 (839) 

and 

- - -
- - -

25.000 25.000 -
160 174 ( 13) 

42.178 43.032 (853) 

94.923 46.636 48.287 

Note: Because It IS recoglllzed that these do not have market values and that the market values are extremely chfficult 
to determine, unlisted equity securities (Consolidation ¥4.176 millioll"· is not included in the chart above. 
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For the vear ended March 11 2012 (Amount unit· Millions of yen) 

Unrealized 
Types Book value Acquisition cost 

Gain/loss 

(I )Stock 71.627 3.509 68.117 

Securities for which 
(2)Bonds 

i National bonds and 
book value of 

local bonds, etc. - - -
consolidated balance 

Bonds payable 11 - -
sheets exceeds 

iii Others - -
acquisition cost 

(3)Others 39 34 4 

Subtotal 71,666 3.544 68,122 

(I)Stoek 852 2.770 (1,917) 

Securities for which 
(2)Bonds 

i National bonds and 
book value of 

local bonds, etc. - -
consolidated balance 

11 Bonds payable - -
sheets does not exceed 

iii Others - - -
acquisition cost 

(3)Others 80,042 80.046 (4) 

Subtotal 80.895 82.817 (1.921) 

Total 152.562 86,361 66.200 
Note: Because It IS recogl1lzed that these do not have market values and that the market values are extremely dIfficult to 

determine. unlisted equity securities (Consolidation ¥11,234 million·· is not included in the chart above. 

3. Other securities sold 
F or the year ended March 31, 20 II (Amount unit: Millions of yen) 

Type Amount of sale Total gain Oil sale Total loss on sale 

Stock 15,717 5.690 

ear' ended March 3 L 2012 (Amoullt unit: Millions of yen) 

Type Amount of sale Total gain on sale Total loss on sale 

Stock 3.986 137 89 

4. Impairment of investment securities 
For the year ended March 31,2011, the Companies recognized an impairment of¥368 million on 
investment securities (other securities). For the year ended March 31. 2012. the Companies recognized an 
impairment of¥509 million on investment securities (other securities). 
Further, regarding impairment treatment, for securities for whieh market value LIt the end of the period had 
dropped markedly in comparison to aequisition eost impairment treatment \Vas undertaken jar the amount 
recognized as required in light of the possibility of recovery. 
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(Derivatives) 

Market value oftransaetions 

For the year ended Mareh 3 L 20 II and the year ended Mareh 3 L 201 2 

No signiJieant items to be reported. 
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(Stock Options) 

For the year ended March 31,2011 

I. Deals and scale orthe stock option granted and changes in the scale 

(I) Details orthe stock option granted 

Company name KDDI Corporation 

Category and number of 
grantees 

Members of the Board 
Vice Presidents 
Executive Directors 
Employees 
Directors of who II) 
owned subsidiaries 
Type and number of stock 
granted 

Date of grant 

Vesting conditions 

Vesting pennd 

Exercise period 

From 
To 
From 
To 

A UQust 2007 
6'" Si;'ck Option 

Common stock 
5,008 

8 
19 
25 

2.794 

10 

August 10,2007 

A \wust 2008 
7'h St~ck Option 

8 
18 
29 

2,896 

Common stock 
5,106 

August 8, 2008 

I) The grantee of stock options must be, at the time 
of exercise of options, a director, vice president 
executive director. senior advisor, auditor or 
employee of the Company and/or its 
subsidiaries. However, when there arc 
appropriate grounds, such as resignation due to 
completion of term of office or reaching the age 
of retirement, it will be permitted for the grantee 
to exercise these options within six months from 
the stOl1 of the applicable_period or resignation 
or retirement, whichever is later, provided the 
exercise period is not exceeded. 

2) In the event of the death of a stock option 
grantee, his or her heirs may, within six 1110nths 
from the date of death (until the expiration of the 
exercise period), exercise the options for up to 
the maxImum number of shares of stock 
available as of the time of death. 

3) In special cases where it IS permitted by the 
Company's Stock Option Committee, the grantee 
of stoc},,: options may exercise their options under 
conditions different from those described in I) 
and 2) 

4) Other conditions are set forth 1Il the contract 
concerning the grant of subscription warrants 
made between the Company and the grantee of 
stock options, based on the resolution of the 
meeting of the Board of Directors. 
August 10,2007 August 8, 2008 

September 30, 2009 September 30, 20 I 0 

October I, 2009 October I, 20 I 0 
September 30, 20 II September 30, 2012 
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AUQust 2009 
8'h St71Ck Option 

Common stock 
5,189 

A ugust 10, 2009 

7 
18 
32 

2,95 I 

7 

I) The grantee of stock options must be, at the 
time of exercise of optIons, a director, vice 
president, executive director, selllor 
advisor. auditor or employee of the 
Company and/or its subsidiaries. !-Iowever. 
when there are appropriate grounds, such as 
resignation due to completion of term of 
oiliee or reaching the age of retirement. it 
will be permitted for the grantee to exercise 
these options within six months from the 
start of the npplieableJ)eriod or resignation 
or retirement, whichever is later, provided 
the exercise period is not exceeded 

2) In the event of the death of a stock option 
grantee, his or her heirs may!, within SIX 

manti" from the date of death (until the 
expiration of the exercise perioel), exercise 
the options for up to the maximum Ilumber 
of shares of stock available as of the time 
of death. 

3) In special eases where It is permitted by the 
Company's Stock Option Committee. the 
grantee of stock options mny exercise their 
opUons under conditions different fi'om 
those described in I) and 2) 

August 10.2009 
September 30, 20 II 

October I. 20 II 
September 30. 2013 



Company name DMX Technologies Group Limited 

October 2003 Apnl2008 November 2008 
Stock Option Stock Option Stock Option 

Category and number of grantees 
5 4 6 

Members of the Board 
Employees 56 I 13 57 

Type and number of stock granted 
Common stock COllmlOn stock Common stock 

10,220,000 18,1)00,000 20,000,000 

Date of grant October 3, 2003 April 25, 2008 November 28,2008 

I) Based on the condition of being a director or employee of DMX Technology Group Limited or 
Vesting conditions its group, rights of 50(% are vested one ~Iear and two years respectively after the date of grant 

2) Other conditions are pursuant to the stock acquisition rights regulations of DMX Technologies 
Group Limited. 

Vesting period 
From 

There are no regulations concerning vesting periods. 
To 

Exercise period 
From October 2, 2004 April 24, 2009 November 27, 2009 
To Mav 26, 2013 April 26,20 I 8 November 28, 20 18 

Note: Stock options have been converted into equivalent numbers of shares and presented accordingl~'. 

Company name 

Category and number of grantees 

Members of the Board 
Employees 
Shareholders 

Type and number of stock granted 

Date of grant 

Vesting conditions 

Vesting period 

Exercise period 

From 
To 
From 
To 

Wire and Wireless Co , Ltd. 

December 20 I 0 
I" Stock Option 

Common stock 
",100 

December I, 20 I 0 

20 

(1) ]n the event that the party to whom new share subscription rights have been allocated 
(hereinafter, "Grantee of New Share Subscription Rights") is a director or employee of Party 
1\, said party must nlso hold a position as director, auditor or employee of Party A or its 
subsidiary at the time these rights are exercised. However, this restriction is lifted when there 
nre appropriate grounds, sllch as resignation duc to completion of term of office or reaching the 
age of retirement, upon approvnl by the Board of Directors of Party A. 

(2) In the event of Party 8's death in the period during which these new share acquisition rights 
may be exercised, his or her heirs may not exercise these new share subscription rights. 
However, tillS restriction is lified if the heirs have received Board of Directors approval in 
advance of their attempt to exercise ne\\· share subscription rights. 

(3) These new share subscription rights mav not be transferred, pledged or otherwise disposed of. 

(4) Conditions for applving tax exemption measures under Article 29-2 of the Act on Special 
Measures Concerning Taxation to new share subscription rights received are as follows. 

(i) The total amount paid in exchange Cor the exercise orne\\' share subscription rights may not 
exceed ¥J2 million during a onc-yiear period. 

(ii) Shares acquired in exchange for the exercise ofne\\' share subscription rights shall be recorded 
via Party 1\ in the transfer account ledger (the transfer account ledger legally prescribed for the 
transfer of bonds, shares, etc, the same applies below) of the financial instruments business 
operator specified b~' Party 1\ or the legally prescribed financial institution (hereinafter, 
"Specified Financiallnstrllments Business Opcrator"'), or such recording shall be received or 
held in trust at the sales olliee or business office of the Specified Financial Instruments 
Business Operator or similar or the shares shall be held in trust. 

There arc no regulations concerning vesting periods. 

December I 20 I I 
October 29, 2019 

Note: Stock options have been converted into equivalent numbers of shares and prescnted accordingly. 
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(2) Scalc of stock options and changes in the scale 
The f[lllowing lists the number of shares calculated for the number of stock options that existed in the year ended 
March3L2012 

I) N f k um ler 0 stoe' optIons 

Company name KDDI Corporation 

August 2007 August 2008 August 2009 

61h Stoek Option 71h Stock Option 81h Stock Option 
Before vested 

Beginning 0 f period - - 5,146 

Granted - - -

Forfeited - - 19 

Vested - - 5,127 

Unvested - - -
A fter vested 

Beginning of period 4,558 4,805 -
Vested - 5.127 

Exercised 2 94 

Expired 4,:'\58 145 173 

Exercisable - 4,658 4,860 

Company namc DMX Technologies Group Limited 

October 2003 April 2008 November 2008 
Stock Option Stock Option Stock Option 

Before vested 

Beginning of period - - -
Granted - - -
Forfeited - - -
Vested - - -
Unvested - - -

A fter vested 

Beginning of period 3,305,544 3,906,858 16,930,000 

Vested - - -
Exercised - 10,000 1,710.000 
Expired - - -
Exercisable 3,305.544 3,896,858 15.220,000 

Company name Wire and Wireless Co .. Ltd. 

Decem ber 201O 
I" Stock Option 

Before vested 

Beginning of period 1,402 

Granted -
Forfeited 45 

Vcsted -
Unvested 1,357 

A fier vested 

Beginning of period 

Vested -
Exercised -
Expired 

Exercisable -
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2) Unit value 
Company name KDDI Corporation 

August 2007 August 2008 August 2009 
6'h Stock Option 7th Stock Option 8th Stock Option 

Exercise price 1'879,000 ¥649,OOO ¥S39J)OO 
A verage share price - ¥481,SOO ¥S29.S00 
at exercise 
F air value unit price 

¥100,S49 ¥106.718 1'111.281 
(Date of !!rant) 

Company name DMX TecJmologies Group Limited 

October 2003 Apri12008 November 2008 
Stock Option Stock Option Stock Option 

Exercise price SGD 0,6778 SGD 0,2260 SGD 0,0930 

A verage share price - SGD O,3lS0 SClD 0,3150 
at exercise 
Fair value unit price 

SGD 0.7900 SGD 0.2S00 SGD 0,0900 
(Date of grant) 

COlllpany nallle Wire and Wireless Co., Ltd. 

December 20 10 
1 sl Stock Option 

Exercise price 24.000 

A verage share price 
-

at exercise 
Fair value unit price -
(Date of grant) 

2, Method of estimating reasonable price for share options 
Consolidated subsidiary Wire & Wireless Co., Ltd., is an unlisted company, and consequently the 
re8sonable price orthe December 2011 No. I share options of Wire & Wireless is calculated by estimating 
the intrinsic value. The stock valuation method that is the basis of this intrinsic value estimate is a method in 
which decisions are made with reference to the price calculated in accordance with the discounted cash flow 
method. The total intrinsic value at the end of the consolidated fiscal year, with calculations based on the 
intrinsic value of the share options, is ¥O. 

3. Method of estimating number of options vested 
The number of options vested was calculated by estimating the number of expirations due to un vested 
options, based on the retirement rate in the year ended March 31, 2012. 

4. Amount and classification of expenses 
(Amount unit' Millions ofven) 

Y car ended March 31, Year ended March 31, 

2011 2012 

Operating loss from telecommunications 

Business expenses 156 51 

Administrative expenses 109 41 

Others 105 33 

Total 371 126 

Operating loss li'om incidental business 31 5 

Total 31 5 

Amount of expenses 402 131 

5. Amount recorded as income jJ'om the nullification of rights following non-exercise 
(Amount unit' Millions of yen) 

Year ended March 31, Year ended March 3 L 

2011 2012 

Gain on reversal of subscription rights to shares 450 493 
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(Business Combination) 
For the year endcd March 31. 2012 

Business Combination due to acquisition 

1. Ovcrview of business combination 

(I) Name of acquired company 

(2) Business activitics of acquired company 

(3) Main reason for the business combination 

(4) Date of business combination 

(5) Legal fOl1n of business combination 

(6) Name of company after business combination 

(7) % of voting rights acquired 

(8) Main factors in determination of acquirer 

WebMoney Corporation 

Issuance and sale of servcr-managed electronic money 

Targeting the rcalization of multiple uses under the 3M strategy 

(Multi-Use. Multi-Network. Multi-Device). the Company 

acquired shares of Web Money and made it a consolidated 

subsidiary in order to enhance the settlement platform. 

.Iuly 19.2011 (Date of commencement 01''1'013 settlement) 

Acquisition of shares 

WebMoney Corporation 

97.2% 

Because the type of consideration was cash. the Company. which 

provided the cash. was detcrmined to bc the acquirer. 

2. Period for which the acquired company's results are included in the consolidated statements of income undcr 

revIew 

.July 1, 2011, was deemed to be the acquisition date, and accordingly results for the period iI'om .July L 201 L 

to March 31, 2012, were included. 

3. Acquired company acquisition cost: amount and breakdown 

Consideration for acquisition ¥19,103M 

Costs directly incun'ed for acquisition ¥248M 

Acquisition cost ¥I9,352M 

4. Amount of goodwill recognized. basis for recognition of goodwill. method and period for amortization of 

goodwill 

(1) Amount of goodwill 

(2) Basis for recognition of goodwill 

(3) Method and pcriod for amortization of goodwill 

¥I6,344M 

Additional future cumings capacity expected as a result of future 

operational development by thc acquired company. 

Straight-line amortization over a period of 13 years. 

5. Amounts and breakdown for assets acquired and liabilities assumed in the business combination 

Noncurrent assets ¥3.40 I M 

Current assets ¥17.90lM 

Total assets ¥21.302M 

Current liabilities ¥I8.208M 

Total liabilities VI8,208M 

6. Approximate amount of the effect on the consolidated statements ofincomc for the fiscal year assuming that 

the business combination had been completed at the beginning of the fiscal year. 

The approximate amount of the eilect has been omitted because it is not material. 
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(Asset Retirement Obligations) 
For the year ended March 31. 2011 und the year endcd March 31. 2012 

No significant items to be reported. 

(Estate Leases) 
For the year ended March 31. 20 II and the yeur ended March 31. 2012 

No significant items to be reported. 
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(PCI' Share Information. etc.) 

[Per share informat ion] 

Net assets pcr share 

Net income per share 

Diluted net income per share 

Year cnded March 31. 20 I I 

Y495.386.23 

¥58.14978 

Not given as the Company has 
no potential stocks with dilution 
effect 

Note: Thc following shows the basis of calculating net income per share. 

Year ended March 31, 20 II 

Net income per share 

Net income for the fiscal year ¥25S,122M 

Monetary value not related to common -
stockholdcrs 

Net income related to common stock ¥25S.122M 

Number of\\'cighted average common shares 
4.387,331 

outstanding during the fiscal vear (shares) 

Diluted Net Income per Share 

Adjustment of net income for the fiscal year -

Amortization of bond premium (aftcr deduction of 
-

an amount equivalent to tax)* 

Increase in number of shares of common stock -

(subscription walTants) -
(Convertible bond-type bonds with SUbscription -
rights to shares) 

Three types of subscription 
warrant 
-August 2007. 6th Stock Option 

Overview of potential stock not included 111 (4.558 subscription walTants) 
calculation of diluted net income per share because -August 2008, 7th Stock Option 
the stock have no dilution effect (4.80S SUbscription walTants) 

-August 2009, 8th Stock Option 
(5.146 SUbscription walTants) 

Ycar cnded March 31. 2012 

Y539.206.73 

¥S8.l15.98 

¥56.6689 I 

Year cnded March 31. 2012 

¥238,604M 

-

¥238,604M 

4, I 05,665 

(¥49M) 

(¥49M) 

103,967 

37 

103.930 

Onc type of subscription 
\varrant 
-August 2008. 7th Stock Option 
(4,658 subscription walTants) 

* This is the amount of amortization for the fiscal year (after deducting an amount equivalent to tax) of the premium resulting 

from the issuance of the bonds at all amount higher than the face amount. 

(Changes in Accounting Policies) 
From the year ended March 31, 2012, wc have applied the "Accounting Standard for Earning Per Share" 
(A ccounting Standards Board of Japan I ASBJI Statement No.2 of June 30, 2(10), the "Guidance on Accounting 
Standard for Earning Per Share" (ASBJ Guidance No.4 of June 30, 20 I 0), and the "Practical Solution on 
Accounting for Earnings Per Share" (ASBJ PITF No.9 of June 30. 20 10). 
To calculate dilutcd net income pcr share, we have changed the method to include potential services 01Tcred by 
the employees in the 1~lir valuation of stock options of payment when exercising the right regarding stock options 
whose rights are secured ailer certain period of employment. 
If this accounting standard, etc., had not been applied, there would be no impact on the calculation of net asscts 
per share, net income per share, and diluted net income per share in the previous consolidatcd 1iscal year. 
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(Significant Subsequent Event) 

(Noticc Concerning Share Split and Adoption of Share-Trading-Unit System) 

The Company resolved at the meeting of the Board ()fDirectors held on April 25. 2012 concerning share split 
and adoption of share-trading-unit system. The details are as follows. 

L Purpose of Share SpliL Adoption of Share-Trading-Unit Systcm. and Partial Changcs to Articles of 
Incorporation 
Taking into consideration the intent of the ""Action Plan for Consolidating Trading Units" that was announced 
by all domestic stock exchanges ofJapan in November 2007, the Company will conduct a I: 100 share split 
and adopt a share-trading-unit system to contribute towards improving the convenience and liquidity of the 
securities market that the Company's stock is listed. Please note that the number of investment units will not 
actually change following the implementation of the share split and the adoption of the share-trading-unit 
system. 

2. Share Split 
(I) Method of share split 

The share split shall have a record datc of Sunday, September 30. 2012 (because this date falls on a 
holiday, for all practical purposes the date in substance is Friday. September 28.2(12) and shall involve 
the splitting of common shares held by shareholders whosc names appear or are recordcd in the latest 
Registry of Shareholders on the record date at a ratio of I: I 00. 

(2) Number of increase in shares by share split 
Number of increase in shares by share split shall be 99 times the final total number of issued shares on 
Sunday. September 30, 2012. The numbers of shares presented below arc based on the total number of 
issued shares on Wednesday. April 25. 2012. 

I) Total number of issued shares before share split 
2) Number of increase in shares by share split 
3) Total number of issued shares after share split 
4) Total number of authorized shares after share split 

(3) Schedule of share split 

4.4R4.818 shares 
443.996.982 shares 
448.481,800 shares 
700.000.000 shares 

I) Public notice date of the record date Friday. Septem ber 14. 2012 
2) Record date Sunday, Septembcr 30, 2012 

* For all practical purposes the record date in substance is Friday. September 28, 2012. 
3) Effective date Monday. October L 2012 

3. Adoption of Share-Trading-Unit System 
(I) Number of shares in newly established share-trading unit 

The adoption of the share-trading-unit system shall take effect on the effective date stated in ""2. Share 
Split'" above and the number of shares to constitute a share-trading unit shall be 100 shares. 

(2) Schedule for establishment of the new system 
Effective date Monday, October L 2012 
Note: Effective September 26.2012. the share-trading unit for the Company's shares shall be changed 

to 100 shares on the securities exchange. 

4. Others 
Per share information based on the assumption that this stock split had been implemented at the beginning of 
the previous period is presented as follows for the previous consolidation fiscal year and the consolidated 
liscal year under review. 

Total net assets per share 
As of March 31. 2011 
As of March 3 L 2012 

Net income per share 
As of March 3 L 2011 
As of March 31, 2012 

Diluted net income per share 
As of March 31. 20 II 
As of March 31,2012 

1'4.953.86 
1'5,392.()7 

1'581.50 
¥58L 16 

¥566.69 
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5. Financial Statements 

(J) Balance Sheets 

Assets 

Noncurrcnt assets 

Noncurrent assets-telecommunications business 

Property. plant and equipmcnt 

Machinery 

Accumulated depreciation 

Machinery. net 

Antenna facilities 

Accumulated depreciation 

Antenna facilities, net 

Tenninal facilities 

Accumulated depreciation 

Tenninal facilities, net 

Local line facilities 

Accumulated depreciation 

Local line facilities. nct 

Long-distance linc facilities 

Accumulated dcprcciation 

Long-distance line facilities, net 

Engineering facilities 

Accumulatcd depreciation 

Engineering facilities, net 

Submarine line facilities 

Accumulated depreciation 

Submarinc line facilities, l1et 

Buildings 

Accumulated depreciation 

Buildings. net 

Structures 

Accumulated depreciation 

Structures, net 

Machinary and equipmcnt 

AccuJllulated depreciation 

Machinary and equipment. net 

Vehicles 

Accumulatcd depreciation 

Vehicles. net 

Tools. furniture and fixtures 

Acellmulatcd dcpreciation 

Tools, furnitures and fixtures. net 

Land 

Lease assets 

Accumulated depreciation 

Leasc assets. net 

Construction in progress 

Total propcrty. plant and equipment 
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2,592,394 

(1,983,895) 

608,498 

584,749 

(236,886) 

347,863 

12,548 

(9,461) 

3,086 

182.499 

(123,650) 

58,849 

103,369 

(93,627) 

9,741 

61,319 

(35,977) 

25,34 I 

57,041 

(46,747) 

10,294 

402,291 

(197,927) 

204,363 

76,907 

(45,099) 

31,807 

11,654 

(J 1,000) 

654 

1,054 
(550) 

503 

75,721 

(51,912) 

23.809 

239,900 

4,829 

(2,623) 

2.206 

71,097 

1.638,018 

(Amount unit: Millions of yen) 

AsofMarch3L2012 

2,693,628 

(2,131,133) 

562,495 

613,706 

(271,568) 

342,137 

11,121 
(8,297) 

2,824 

191,884 
(130,713) 

61,17l 

101,058 
(95,773) 

5,284 

61,479 

(37,595) 

23,883 

54,328 
(47,138) 

7,190 

406,580 

(210,573) 

196,007 

78,068 

(47,704) 

30,364 

11,635 

(11,341) 

293 

1.054 
(694) 

360 

79.216 

(57,660) 

21Yi6 

246,942 

4,829 

(3,833) 

996 

126,237 

1,627.746 



Intangible asscts 

Right of using submarinc linc filcilitics 

Right of using facilities 

Soflware 

Goodwill 

Patcnt right 

Leasehold right 

Other intangiblc asscts 

Total intangible assets 

Totalnoncurrcnt assets-tclccommunications business 

Incidental business facilities 

Propcrty, plant and cquipmcnt 

Property, planl and equipment 

Accumulated depreciation 

Property, plant and equipment, net 

Total property, plam and equipment 

Intangible assets 

Total intangible assets 

Total noncnrrcnt asscts-incidcntal business 

Investments and other assets 

Investment securities 

Stocks of subsidiaries and affiliates 

Invcstmcnts in capital 

Investments in capital of subsidiaries and affiliates 

Long-term loans receivable 

Long-term loans receivable fi'om subsidiaries and affiliates 

Long-term prepaid expenses 

Deferred tax assets 

Other investment and other assets 

Allowance for doubtful accounts 

Total investments and other assets 

Total noncurrent assets 

Current assets 

Cash and deposits 

Notes receivable-trade 

Accounts receivable-trade 

Accounts receivable-other 

Income taxes receivable 

Short-term investment securities 

Supplies 

Prepaid cxpcnses 

Deferred tax assets 

Short-term loans receivable to subsidiaries and affiliates 

Other current asscts 

Allowance for doubtful accounts 

Total current assets 

Total assets 
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4.543 

8,988 

190.819 

12,182 

1,420 

2,348 

220,304 

1.858,323 

14,700 

(9,316) 

5,384 

5.384 

7.076 

12,461 

72,948 
524,429 

1,025 

1,658 

210 
68,462 

81,447 

123,832 

41,560 

(7,765) 

907,810 

2,778,595 

112,633 

29 

527,560 

26,661 

32.691 

25,000 

54.100 

J 1,060 

54.703 

30,643 

3,343 

(12,693) 

865.735 

3,644,330 

(Amount unit: Millions llfycn) 

As of March 31. 2012 

4.949 

10.457 

173.835 

7,752 

1,426 
2,297 

200,720 

1.828.467 

25.102 

( 10,180) 

14,921 

14,92 I 

10.629 

25.551 

82,939 

590,620 

434 

5,659 

208 

44,270 

90,208 

99.064 

40,576 

(8,772) 

945,210 

2,799,229 

55,257 

30 

707.175 

39,677 

80,000 

61.018 

12,253 
:i(l,986 

56,073 
3,454 

(13,266 ) 
1,052.662 

3,851,891 



Liabilities 

Noncurrent liabilities 

Bonds payable 

Convertible bond-type bonds with subscription rights to shares 

Long-tern1 loans payable 

Lease obligations 

Provision for retiremcnt benefits 

Provision for point card certificates 

Provision for warranties for cOlllpletcd construction 

Asset retirement obligations 

Other noncurrent liabilities 

Total noncurrent liabilities 

Current liabilities 

Current portion of noncurrent lia bilities 

Accounts payable-trade 

Short-term loans payable 

Lcase obligations 

Accounts payable-other 

Accrued expenses 

Income taxes payable 

Advances received 

Deposits received 

Provision for bonuses 

Provision for directors' bonuses 

Asset retirement obligations 

Provision for loss on the Great East Japan Earthquake 

Total cun'en! liabilities 

Total liabilities 

Net assets 

Shareholders' equity 

Capital stock 

Capital surplus 

Legal capital surplus 

Other capital surplus 

Total capita] surpluses 

Retained earnings 

Legal retained earnings 

Other retained earnings 

Reserve for advanced depreciation of nonCUlTent assets 

Reserve for special depreciation 

Gcncra] reserve 

Retained earnings brought forward 

Total retained earnings 

Treasury stock 

Total shareholders' equity 
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414.978 

407,3J I 

1,046 

15,697 

83,446 

3,732 

1,955 

35,907 

125,574 

53,813 

46.222 

1.270 
23:i,182 

5,377 

143 

67,539 

19.238 

]5,509 

86 

1,206 

16 . .270 

587,436 

1.551.512 

14],85] 

305,676 

61,415 

11,752 

579 

228 

1,381,033 

285.467 

1,679,06J 

(125.244 ) 

2.062.760 

(Amount lJnit: Millions of yen) 

As of March 31. 2012 

349,991 

200,9]6 

297,517 

206 

]5,571 

89,677 

2,569 

1,865 

33,652 

991.967 

174.791 

75,500 

56,393 

839 

245,587 

5,877 

140,858 

59,321 

17,200 

15.651 

135 

925 

1,992 

795,076 

1,787,043 

141,851 

305,676 

61,427 

367,104 

11,752 

627 

1,080 

1,570,933 

280,815 

1,865,210 

(346.163 ) 

2,028,002 



Valuation and translation adjustments 

Valuation differencc on availablc-l(lr-salc securities 

Total valuation and translation adjustments 

Subscription rights to shares 

Total net assets 

Total liabilities and net assets 
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As of March 31. 201 I 

28,647 

28,647 

1,410 

2,092,818 

3,644,330 

(Amount Unit: Millions ofycn) 

As of March 31. 2012 

35,807 

35,807 

1.037 

2,064,847 

3,85L891 



(2) Statements of Income 

Operating income and loss fi'om telecommunications 

Opcrating revenue 

Total operating revenue 

Operating expenses 

Business expenses 

Operating expenses 

Facilities maintenance expenses 

Common expenses 

Administrativc expenses 

Experimcnt and research expenses 

Depreciation 

Noncurrent assets retirement cost 

Communication facility Icc 
Taxes and dues 

Total operation expenses 

Net operating income from telecommunication 

Operating income and loss from incidental business 

Operating revenue 

Operating expenses 

Net operating loss fi'om incidental business 

Operating income 

Non-operating income 
lnterest income 
Interest on securities 
Dividends income 

Miscellaneous income 

Total non-operating income 

Non-operating expenses 

Interest expenses 

Interest on bonds 

Miscellaneous expenses 

Total non-operating expenses 

Ordinary income 

Extraordinary income 

Gain on saks of noncurrent assets 

(Jain on sales of investment securities 

Year ended March 31. 20 II 

2,371,432 

573.806 

107 
288,932 

2.234 

67.,620 

9.277 

403,696 

21,867 

388,035 

37.622 

1.793,198 

578,233 

767,310 

917,274 

(149.964) 

428,269 

1,619 
III 

3,964 

6.353 

12,049 

7.314 

6,374 

3,701 

17,390 

422,929 

1,313 

Gain on sales of subsidiaries and affiliates' stocks 190 

(Amount unit Millions of yen) 

Year ended March 31. 2012 

2,278.652 

595,968 

43 

288,280 

2.617 
67,381 

8.080 

368,569 

15.369 

374,044 

39,827 

1.760,183 

518.469 

994.883 
1,080,912 

( 86,029) 

432.440 

1,170 
170 

9,792 

8.010 

19,743 

6,626 

6.005 

4,976 

17,608 

434,575 

171 
137 

Gain on sales ofsubsidiarics and affiliates' stocks 364 123 

Gain on revcrsal of sUbscription rights to shares 450 493 

Gain on stock exchange 4.909 

Dividends due to liquidation of silent partnership contract 6.976 
Gain on Provision for loss on the Great East Japan Earthquak;.:·e _____________________ t:..:,.:..:8:..:1:..:4_ 

Total extraordinary income 2,318 19,627 
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Extraordinary loss 

Loss on sales ofnonculTent assets 

Impainncnt loss 

Loss on retirement of noncurrent assets 

Loss on valuation of investment securities 

Loss on sales of stocks of suhsidiaries and affiliates 

Loss on liquidation of suhsidiaries 

Loss on adjustment for changes of accounting standard for ass 

Loss on the Great East Japan Earthquake 

Total extraordinary losses 

Income before income taxes 

Income taxes-cun'ent 

Incomc taxes-deferred 

Total income taxcs 

Net income 

Y car ended March 31. 20 II 

51.565 
31,054 

368 

815 

40,858 

1.120 

17,557 

143.341 

281,906 
40,434 

(15,351 ) 

25.082 

256.823 
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(Amount unit: Millions ofyenl 

Y car ended March 31. 2012 

657 

8,515 

469 

4,049 

13.692 

440,510 

162,284 

28,389 

190,673 

249,836 



(3) Statements of Changes in Net Assets 

Shareholders' equity 

Capital stock 

Balance at the end of previous period 

Balance at the end of currcnt period 

Capital surplus 

Legal capital surplus 

Balancc at the end of previous reriod 

Balance at the end of current reriod 

Other capital surplus 

Balance at the end of previous reriod 

Disposal of treasury stock 

Total changes of items during the pcriod 

Balance at the cnd of currcnt pcriod 

Retained earnings 

Legal retained earnings 

Balance at the end of previous period 

Balance at the end of current period 

Other retained carnings 

Reserve for advanced derrcciation of lloncurrent assets 

Balance at the end of previous period 

Changes of items during the period 

Year ended March 3 L 2011 

141,851 

141,851 

305,676 

305,676 

61,415 

61,415 

11,752 

11,752 

(AmoLlnt unit Millions of)'en) 

Y car cnded March 3 L 2012 

141,851 

141,851 

305,676 

305.676 

61,415 

12 

12 

61,427 

11.752 

I L752 

579 

Provision of reserve for advanced depreciation of noncurrent as~s~ ________ .:::5..:.7..:.9 ___________ ...:4.:::8~ 

Total changes of items during the period 579 48 

Balance at the end of current pcriod 579 627 

Reserve for special depreciation 

Balance at the end of previous period 

Changes of itcms during the period 

Reversal of reserve for special derrcciation 

Total changes of items during the period 

Balance at the end of current period 

General reserve 

Balance at the end of previous period 

Changes of items during thc period 

Provision of general reserve 
Total changes of items during the period 

Balance at the end of currcnt period 

Hetained earnings brought forward 

Balance at the end of previous pcriod 

Changes of items during thc period 

Dividends 1I'om surplus 

Provision of rescrve for srccial depreciation 

Reversal of reserve for special deprcciation 

Provjsion of reserve for advanced depreciation ofnOllClIJTCnt assets 

Provision of genera! reserve 
Net income 
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417 

(189) 

(189) 

228 

1,232,933 

148,100 

148,100 

1,381,033 

235,037 

(57,903) 

189 

(579) 

(148,100) 

256,823 

228 

977 
(125) 

852 

1,080 

1,381,033 

189,900 

189,900 

1,570,933 

285,467 

(63,687) 

(977) 
125 

(48) 

(189,900) 

249,836 



Total changes of items during the period 

Balance at the end of current period 

Treasury stock 

Balance at the end of previous period 

Changes of items during the period 

Purchase of treasury stock 

Disposal of treasury stock 

Total changes of items during the period 

Balance at the end of current period 

Total shareholders' equity 

Balmlee at the end of previous period 

Changes of items during the period 

Dividends Irom surplus 

Net income 

Purchase of treasury stock 

Disposal of treasury stock 

Total changes of items during the period 

Balance at the end of current period 

Valuation and translation adjustment 

Valuation diJTerence on available-for-sale securities 

Balance at the end of previous period 

Changes of items during the period 

Net changes of items other than shareholders' equity 

Total changes of itcms during the period 

Balance at the end of current period 

Subscription rights to shares 

Balance at the end of previous period 
Changes of items during the period 

Net changes of items other than shareholders' equity 
Total changes of items during the period 

Balance at the end of current pcriod 
Total net assets 

Balance at the end of previous period 
Changes of items during the period 

Dividends lrom surplus 
Net income 
Purchase of treasury stock 
Disposal of treasury stock 
Net changes of items other than shareholders' equity 
Total changes of items during the period 

Balance at the end of current period 
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Year ended March 3 L 20 II 

50,430 

285,467 

(25.244) 

(99,999) 

(99,999) 

(125,244) 

1,963,839 

(57,903) 

256,823 

(99,999) 

98,920 

2,062,760 

29,981 

(1,333) 

(1,333) 

28,647 

1,475 

(64) 
(64) 

1,410 

1,995,296 

(57,903) 
256,823 
(99,999) 

(1,398) 
97,521 

2,092,818 

(Amount unit Millions of yen) 

Year ended March 31. 2012 

(4,652) 

280.815 

(125.244 ) 

(220,969) 

50 

(220,919) 

(346,163) 

2,062,760 

(63,687) 

249,836 

(220.969) 

62 

(34,758) 

2.028JJ02 

28,647 

7,159 

7,159 

35,807 

1,410 

(372) 
(372) 

1,037 

2,092,818 

(63,687) 
249.836 

(220,969) 
62 

6,787 
(27,970) 

2.064.847 



EXHIBIT B 

Total Call Mobile 

Lifeline Program Verification Form 

(Internal Use Only) 



tal 
113B.,am 0 

LIFELINE PROGRAM VERIFICATION FORM 
INTERNAL USE ONLY 

App 10 #: _________ _ 

Complete and store this form for all Lifeline applications received by Total Call Mobile ("TCM"). Fill in the information below based upon the 
application identified above. To qualify for Lifeline service from TCM, an applicant must meet the requirements under either Section 1 (Income
Based Eligibility) or Section 2 (Program-Based Eligibility) below 

1. INCOME-BASED ELIGIBILITY 
a) Household Members: _______ (fill in based on response in #3 of application) 
b) Maximum Annual Household Income: $ (fill in based on response in #3 of application) 
c) Customer Annual Household Income: $ (fill in based on response in #3 of application) 
d) Documents reviewed (check all applicable) 

D Divorce Decree I Child Support Documents 

D Pay stubs (most recent three consecutive months) 

D Retirement I Pension Benefits Statements 

D Social Security Benefits Statements 

D Unemployment I Worker's Compensation Benefits Statements 

D Veterans Administration Benefits Statements 

D W2 Statements 

e) Based on my review of the documentation provided by the applicant, the applicant is: 

_ Approved (i.e. the documentation indicates that the applicant earns less than the Maximum Annual Household Income threshold indicated 
above) 
_ Denied (i.e. the documentation indicates that the applicant earns more than the Maximum Annual Household Income threshold indicated 
above) 

2. PROGRAM-BASED ELIGIBILITY 
a) Applicant indicated that the applicant is enrolled in the following programs that are eligible for Lifeline participation (must choose at least 1) 

D Federal Public Housing I Section 8 

D Food Supplement Programl Food Stamps 

D Low Income Home Energy Assistance Program 

D Medicaid I Medical Assistance 

b) Documents reviewed (must choose at least 1) 

D Notice letter of participation 

D Program participation card I document 

D National School Lunch Program (free program only) 

D Temporary Assistance for Needy Families 

D Other State Program (list state and program name) 
State: Program: ______ _ 

D Prior year's statement of benefits 

D Other official document evidencing participation: 

c) Based on my review of the documentation provided by the applicant, the applicant is: 

_Approved (i.e. applicant has provided adequate evidence of enrollment in at least one of the programs listed in Section 2(a)) 

_ Denied (i.e. applicant has NOT provided adequate evidence of enrollment in one of the programs listed in Section 2(a)) 

3. Certification of Approval or Denial 
In approving or denying the application identified above, I hereby certify that I reviewed the eligibility documentation provided by the applicant. If 
the applicant is approved, I certify that I have checked TCM's database to confirm no prior or duplicate approvals exist for this individual applicant 
or this applicant's household. 

Signature: ________ _ Date: ______ _ 

Print Name: ________ _ 

Based on the foregoing, the applicant was: 

_Approved for participation in the TCM Lifeline Program 

Approval letter sent: By: ______ _ 

_ Denied for participation in the TCM Lifeline Program 

Denial letter sent: By: ______ _ 



Complete and store this form for all Lifeline applications received by Total Call Mobile ("TCM"). Fill in the 
information below based upon the application identified above. To qualify for Lifeline service from TCM, an 
applicant must meet the requirements under either Section 1 (Income-Based Eligibility) or Section 2 (Program
Based Eligibility) below. 

1. Income-Based Eligibility 

a) Household Members: _-,--~ ___ -:-- (fill in based on response in #3 of application) 
b) Maximum Annual Household Income: (fill in based on response in #3 of application) 
c) Customer Annual Household Income: (fill in based on response in #3 of application) 
d) Documents reviewed (check all applicable): 

(choices listed here) 

e) Based on my review of the documentation provided by the applicant, the applicant is: 

_ Approved (i.e. the documentation indicates that the applicant eams less than the Maximum Annual Household 
Income threshold indicated above) 
_ Denied (i.e. the documentation indicates that the applicant earns more than the Maximum Annual Household 
Income threshold indicated above) 

2. Program-Based Eligibility 

a) Applicant indicated that applicant is enrolled in the following programs that are eligible for Lifeline participation 
(must choose at least 1): 

(choices listed here) 

b) Documents reviewed (must choose at least I): 

(choices listed here) 

c) Based on my review of the documentation provided by the applicant, the applicant is: 

__ Approved (i.e. applicant has provided adequate evidence of enrollment in at least one of the programs listed in 
Section 2(a» 
_ Denied (i.e. applicant has NOT provided adequate evidence of enrollment in one of the programs listed in 
Section 2(a» 

3. Certification of Approval or Denial 
In approving or denying the application identified above, I hereby certify that I reviewed the eligibility 
documentation provided by the applicant. If the applicant is approved, I certify that I have checked TCM's database 
to confirm no prior or duplicate approvals exist for this individual applicant or this applicant's household. 

Signature: ____________ _ Date: _________ _ 
Print Name: ___________ _ 

Based on the foregoing, the applicant was: 

_ Approved for participation in the TCM Lifeline Program 
Approval letter sent: By: ______ _ 

_ Denied for participation in the TCM Lifeline Program 
Denial letter sent: By: _____ _ 



EXHIBIT C 

Total Call Mobile 

Customer Service Script 



Total Call Mobile - Customer Service Script 

Greeting: "Thank you for calling Total Call Mobile. This is (Representative Name). May 
I please have your name and the state you are calling from?" 
* * Representative "Are you calling about a new application or to check the status of a previous 
application?"* * 

• Make sure state is an approved state 
If not * * Representative - "I am SOlTy, we are not currently providing service in your 
state. You can go to www.usac.org/litofindaproviderinyourstate.Click on the Low 
Income Households section and then click on find a service provider in your state* * 

• If status of application: **Representative - "May I please have your address?"** 
../ locate application 
../ double check address (make sure the address is valid and cOlTect) 
../ relate the status to customer 
../ note the contact on the account 

• If new application: * * Representative - "Great! Thank you for calling Total Call 
Mobile."** and perform the following validations. 
a) "Are you the head of household?" Ifnot then, "We can only provide service to the 

head of household. Please have the head of household call us and we'd be happy to 
sign them up." If yes, go to (b). 

b) "Do you currently have wireless or home phone service?" If no, skip the remaining 
questions and process application. 

c) (if yes) "Is that a subsidized service or do you pay full price?" 
d) (if subsidized) "Is this phone under the Lifeline program? The Lifeline program is 

only available for one phone per household." If yes go to (e), if they don't know go 
to (f), if no, go to (g). 

e) "We cannot provide you with a second Lifeline phone. If there is a problem with that 
service or you want to be on our service, you must first disconnect your service with 
your other provider and then call back to establish service with us." 

f) "Can I ask who your provider is?" Check against the larger Lifeline providers 
(Exhibit D, updated from time-to-time). 

g) (if not subsidized) "Can I ask who your provider is?" Check against the larger 
Lifeline providers (Exhibit C, updated from time-to-time). 

If it is evident that they don't already have Lifeline service then proceed for the 
application. 



EXHIBITD 

Model Application/Certification Form (Maryland) 



ChannellD: _________ _ 
(If Applicable) 

LIFELINE PROGRAM FOR THE STATE OF MARYLAND 

To apply for Lifeline through Total Call Mobile, please complete this form and submit it to the address at the bottom of the form. For more informa
tion or assistance, call 1-800-661-7391. When you submit this application, you must include the supporting documentation indicated 
below. Supporting documentation will not be returned. 

1. CUSTOMER INFORMATION 

First Name: 

Home Address: 
(P.O. Box NOT sullie!",-nt) 

City: ____ ~ ___________ _ State: Zip Code: ______ _ 

Home Address: 0 Permanent 0 Temporary Date of Birth (MM/ODfYYYY): 

Billing Address, if different from above: ________ ~ City: ______ ~_ State: _____ ~ Zip Code: _____ _ 
(P.O. Box IS sufficient) 

Last 4 Digits of SSN: Public Aid Case Number (if applicable): 

Phone Number: ( ) - E-mail: 

2. PROGRAM-BASED ELIGIBILITY 
To qualify for Lifeline, you must complete either this Section or Section #3 below. Check all program(s) that the person in Section #1 is enrolled 
in. If you are qualifying for Lifeline under this Section (i.e. by being enrolled in at least one of the following programs), you must provide 
current proof of program participation with this application. If any member of your household is a National School Lunch participant, you can 
check the box for that program. 

o Electric Universal Service Program o National School Lunch Program (free program only) 

o Federal Public Housing / Section 8 o Public Assistance to Adults 

o Food Supplement Program/ Food Stamps o Supplemental Security Income 

o Low Income Home Energy Assistance Program o Temporary Assistance for Needy Families 

o Maryland Energy Assistance Program o Temporary Cash Assistance 

o Medicaid / Medical Assistance o Temporary Disability Assistance Program 

3. INCOME-BASED ELIGIBILITY 
To qualify for Lifeline, you must complete either this Section or Section #2 above. To qualify based upon your household income, the income of all 
your household members must be less than the amount indicated in the table below. If your household size is greater than 8, the maximum annual 
household income to qualify for Lifeline is the income indicated for 8 household members plus $5,157 for each additional household member. 

Household Members: 01 02 03 04 05 06 07 08 _~ Specify (check the box which applies) 
----

Maximum Annual 
$14,702 $19,859 $25,016 $30,173 $35,330 $40,487 $45,644 $50,801 Household Income: --_._--------- -

Customer Annual Household Income: $ _____ 

If you qualify for Lifeline under this Section, attach the prior year's state or federal tax return for each household member or your most 
recent statements of income from the following sources: 

- Divorce Decree / Child Support Documents - Unemployment / Workers' Compensation Benefits Statements 

- Paystubs (most recent three consecutive months) - Veterans Administration Benefits Statements 

- Retirement / Pension Benefit Statements - W2 Statements 

- Social Security Benefits Statements 

Continued on Next Page 



4. LIFELINE PLAN SELECTION 

Please check the box for the monthly plan that you would like to sign up for (you may change your plan at the end of any month by calling 1-800-661-
7391) 

D PLAN 1 (150 minutes including select intemational calls for free) D PLAN 3 Unlimited Talk & Text for $26.49 (regularly $39.99) 

D PLAN 2 (250 domestic minutes for free) D PLAN 4 Unlimited Talk, Text & Data for $36.49 (regularly $49.99) 

5. MULTIPLE HOUSEHOLDS AT THE SAME ADDRESS 

D If you reside at an address occupied by multiple households, including adults who do not contribute income to your household and/or share 
in your household's expenses, please contact Total Call Mobile and you will be provided an additional form to complete. I certify that I reside 
at an address occupied by multiple households and have completed an additional form. 

6. ACTIVATION AND USAGE REQUIREMENTS 

Total Call Mobile Lifeline Plans are a prepaid service. When you receive your phone, contact Total Call Mobile at 611 to activate. To keep your 
account active, you must use your Lifeline service at least once during any 60 day period by completing an outbound call, purchasing additional 
minutes, answering an in-bound call from someone other than Total Call Mobile, or by responding to a direct contact from Total Call Mobile confirming 
that you want to continue receiving Lifeline service with Total Call Mobile. If your service goes unused for 60 days, you will no longer be eligible for 
Lifeline benefits and your service will be suspended (allowing only 911 calls and calls to customer service) subject to a 30-day cure period during 
which you can contact Total Call Mobile to confirm that you want to continue receiving Lifeline service from Total Call Mobile. 

By signing and initialing each box below, I affirm that the information contained on this form is true and correct under penalty of perjury: 

7. SIGNATURE Date: 
(Required) 

The information contained within this enrollment form is true and correct. I further acknowledge that Lifeline is a federal benefit program 
and that providing false or fraudulent statements or documentation in order to receive Lifeline is punishable by law, including fines, impris
onment, de-enrollment, or being barred from the Lifeline program. 

I meet the income-based or program-based eligibility criteria for receiving Lifeline service and have provided documentation of eligibility 
as required by this enrollment form. 

I understand that Lifeline is only available for one landline or one wireless phone per household (not both); a violation of this requirement 
would constitute a violation of law and would result in my de-enrollment from the Lifeline program. 

My household is not already receiving Lifeline service from another company. I certify that I am the head of my household and under
stand that, for the purposes of the Lifeline program, a household is an individual or group of individuals who live together at the same 
address and share the same income and expenses. 

I understand that I may be required to verify my continued eligibility for the Lifeline program at any time and that failure to do so will result 
in de-enrollment. 

The address listed in this form is my primary residence, not a second home or a business. If I move to a new address, I will notify Total 
Call Mobile within 30 days. If I checked "Temporary" address in Section 1 above, I acknowledge that I must recertify my address every 
90 days. 

I will notify Total Call Mobile within 30 days if for any reason I no longer satisfy the criteria for receiving Lifeline including, as relevant, if I 
no longer meet the income-based or program-based criteria, I begin receiving more than one Lifeline benefit, or another member of my 
household starts receiving a Lifeline benefit. I understand that I may be subject to penalties if I fail to follow this requirement. 

I authorize Total Call Mobile to access my records in order to verify eligibility as required by federal or state agencies. I understand that 
my information (specifically, my full name, address, date of birth and the last four digits of my social security number) will be transmitted 
to administrators managing state and/or federal databases. 

Lifeline is not transferable. I will only use this phone for my family's own use and will not resell it, or give it to others. 

In addition, I acknowledge that Lifeline enrollment may be terminated by Total Call Mobile in the event that federal or state Lifeline 
Programs are changed or terminated, if I no longer qualify for Lifeline, IfTotal Call Mobile discontinues its Lifeline participation, if I do not 
use the Lifeline phone for 60 days, or if I breach the terms and conditions at totalcallmobile.com/lifeline. 

Please mail this application, with supporting documentation to: 

Total Call Mobile, Lifeline Program 
1411 W. 190th Street, Suite 700, Gardena, CA 90248 



EXHIBIT E 

Sample Lifeline Brochure 



If you qualify for the Lifeline program in the state of Maryland, 

you can choose from the Lifeline Plans below. All of Total Call 

Mobile's Lifeline Plans have the following features: 

• A free phone (selected by Total Call Mobile). Call customer 

service for upgrade options. 

• Free customer service calls. 

• Free voicemail and caller id. 

• Free 911 and balance inquiry calls. 
For additional minutes, text messages, or international 

calls, load an "Anytime Plan" refill as described on the 
back of this brochure or call customer service. 

150 minutes per month (for domestic & select international 

calls) at no cost to you. 

Plan minutes expire after 30 days. 

Additional minutes are $0.10 per minute. 

Text messages are $0 . .05 per text 

• For details on select international calls that have no extra 

charges,. see the back of this brochure. 

you. 

• Plan minutes expire after 30 days. 

• Additional minutes ar~ $0.1.0 per minute. 

• Text messages are $0 .. 05 per text. 

No internatiomll calis are included in this plan. 

Eligibility criteria varies by state. For the state of Maryland, 
you are eligible for Lifeline if you participate in one of these 
programs: 

r Electric Universal Service Program 

! ... ~~~~~~ Public Housing [Section 8 

National School Lunch Program 
.. (free program only) 

Public Assistanco to Adults 

! 

I 
Food Supploment Program I 

Food Stamps 

Low Income Home Energy 
Assistance Program 

Maryland Energy 
Assistance Program 

• •• " •• • u .... ·_,,··_ ••• ••• __ •• ~_ .... 

Medicaid [Medical Assistance 

Supplemental Security Income 

Temporary Assistance for Needy 
Families Program 

Temporary Cash Assistance 

Temporary Disability 
ASsfstancfI Program 

You also qualify for Lifeline in the state of Maryland, if your 
income is less than 135% of the Federal Poverty Guidelines. 

Number in Household Household Annual Income 

1 

2 

3 

4 

$25,016 

$30,173 

For details ortodetermine if you qualify, call.us at 1-8.00-661-
- . . np~r householdmay sign up for .' " 

Plallisnot used for sixty (60) days, it 

Compreherlsive terms and conditions for the Total Call Mobile ("TCM") 
Ufeline Plans are available at www.totalcallmobile.com. All terms and 
conditions of service as described herein and on the reverse of this bro
chure apply to services provided under the Lifeline Plans. Customers un
derstand and agree that by signing up for a Lifeline Plan with Total Call 
Mobile. they may not have a Lifeline plan with any other carrier (wireless 
or landline) and further agree to comply with any documentation or verifi
cation necessary to confirm that they qualify for Lifeline. In addition, Cus
tomer acknowledges that Lifeline Plan enrollment may be terminated at 
Clnytime by TCM in the. event that the federal or state Lifeline Programs 
are changed or terminated. If Customer no longer qualities for Lifeline, IT 
TCM discontinues its Lifeline. Plans, or if Customer breaches Ihe terms 
and conditions. TCM, at its sole discretion, will determine whether or not 
a Customer is eligible for a lifeline Plan. To remain qualified for a Lifeline 
Plan, Customer must successfully complete an annual. verification. If Cus
tomer fails to complete.annual verification within sixty (SO) daYS of the re
quiredverification date, .Customer wilt be de-enrolled' from the Lifeline 

. Customer agrees not to giveaway, resell, or offertores.ell theTCM 
lhone or service. TCM Lifeline Plans are supported by the gov
""sistance :'Ufetine". program' Proof of eligibility is required,such 

_ program card. or statement of benefits. If you willfully make 
otot,,~o';t~in order to obt;:iina TCM: LifeliriePlan, you can be PUn

irr 



i"~'" 

"mrlri\Alirio with Total Call Mobile by dialing 011 and 
On the Anytime Plan and Lifeline Plan 1, 

no extra charge to call certain cities in the coun
below. Call 1-800-661-7391 for international 

other plans or to other destinations. To make 
I calls, you must have Anytime Plan balance. 
ard text message rates apply to messages 
de. 

Hungary 

Ireland 

Israel 

Italy 

Mexico 

Netherlands 

New Zealand 

Norway 

Peru 

Poland 

Singapore 

South Korea 

Spain 

Sweden 

Taiwan 

Thailand 

United 
Kingdom 

US Guam 

US 
Puerto Rico 

US Saipan 
L'_'M"_ .......... ~~--.... ,. ... - •. -.-.-.. " ...••. - ... --.... --....• ----. . ....... - i···· ...... _ ........ _-_ .. ···_··_· __ ·-t ,". 

Portugal 

$5 

• 10¢ per minute 

• 5¢ per text 

• Available at $5, 
$10 or $20 

• 1000 minutes 

• 1000 text 
messages 

• Good for 30 days 

• Unlimited talk & 
text 

• Good for 30 days 

Buy refills from the store 
where you purchased your 
handset. 
Call 1-800-661-7391 to refill 
by credit card or debit card. 

3. Visit a Western Union 
"prepaid service" location 
and enter "totalcall" in 
Box 1 of the prepaid 
services form. Enter $10 
or $20 (Anytime), $29~99 
(1000Talk & 1000 Text), 
or $24.99 or $49;99 
(Unlimited Talk, Text & Data). 
For locatio.ns, call 
1-800-325~6000. 

4. \(isit your locale-pin 
t"Yireless store or 

Comprehensive terms and conditions are available at 
WWIN.totalcalimobile.com. Total Cal! Mobile ("TCM") service is for per
sonal use within the United States. "Unlimited" does not mean unrea
sonable use. Unreasonable use includes but is not limited to confer
ence calling, monitoring services, abnormally large data transmis
sions, broadcast, telemarketing, autodialed calis, commercial uses, 
an abnormally high number of calls/messages or abnormally long 
calis, tethering to another device for data transmission, or any other 
usage that interferes with TCM service/network resources. Data is 
only available with select handsets. TCM data plans may not be used 
with smart phones/PDA devices unless the plan is explicitly identified 
for such devices. International calls are charged at the applicable rate 
plus air time; Advertised international rates and "Free international Lo
cations" do not apply to caJls made to foreign mobile, phones or to off 
network/special iocations and in sorne instances may be higher. The 
"Free Intemational Locations~ promotion only <lpplies when using the 
Anytime Plan (Le. 10¢ per minute)or Lifeline Plan 1 (I.e. 150 minutes), 
OthelWise these locations cost 2¢ per minute plus airtime,. TCM re
serves the right to limit pieturemessage size at anylirne, Governmen
tal taxes lind fees will be charged where applicapie:. Plans, rates and 
fees<lre subject to changewfthout notice; For more information, .. cur
renjrates, and a compl.ete list of t!1e "Free International Locations", 

·pleas9,call 1 '800-66l~7391.()r visit ourwebsite. 'The rates herein are 
·.Valid··asof january3t, .2o.12 .. TCM .marks. contained herein·are.trade

marks of TotaL Call Mobile,. Inc., and/orlts affiliated companies .. All 
. copy in this· brochure, is copyright protected under applicable law 
5CM reservesall rights with regard to TCrvnntell.ectuai property. 



EXHIBIT F 

Lifeline Service Offering 



Service Offering 

TCM's Lifeline offering proposes to give eligible customers three Lifeline Plan choices: 

Option 1: Lifeline 150 Minute Plan* 
150 anytime minutes per month 
(additional usage priced at 10 cent minutes, texts are 5 cents per text message) 
Net cost to Lifeline customer: $0 (free) 

*This package includes: 
• Free handset 
• Free Voicemail and Caller-ID 
• Free calls to Customer Service 
• Free calls to 911 emergency services 
• Free balance inquiries 
• No additional charge for international calling to the 250 locations listed on Exhibit E (i.e. 

only the standard per minute rate applies) 
• Intemational calls to other destinations require additional funds based on call destination 

Option 2: Lifeline 250 Minute Plan* 
250 anytime minutes per month 
(additional usage priced at 10 cent minutes, texts are 5 cents per text message) 
Net cost to Lifeline customer: $0 (free) 

*This package includes: 
• Free handset 
• Free Voicemail and Caller-ID 
• Free calls to Customer Service 
• Free calls to 911 emergency services 
• Free balance inquiries 
• International calls require additional funds based on call destination. 

Option 3: Lifeline Credit - Discount Plan* 
Lifeline eligible customers may choose the 30-day Unlimited Talk & Text plan or the 30-day 
Unlimited Talk, Text & Data at a discount off of retail. Said discount will differ based on the 
customer's state (ranging from $10 - $20). Additional details regarding TCM's plans can be 
found at www.totalcallmobile.com/rateplans monthly.aspx. 

*This package includes: 
• Free handset 
• Free Voicemail and Caller-ID 
• Free calls to Customer Service 
• Free calls to 911 emergency services 
• Free balance inquiries 



EXHIBIT G 

Lifeline 150 Minute Plan 
Free International Calling Destinations 



Free International Calling Destinations on the Lifeline 150 Minute Plan (Certain special or 
off-network locations may be excluded from the Free International Calling Destinations; (calls to 
landline phones only unless explicitly indicated otherwise) 

List includes over 250 locations worldwide and 30 countries. Locations are subject to change 
from time to time. Please visit totalcallmobile.com for an updated list. 

Featured Countries 

Argentina Greece Norway 

Argentina-Buenos Aires Greece-Athens Peru 

Argentina-Cordoba Hong Kong Peru-Lima 

Argentina-Mendoza Hong Kong-Cellular Poland 

Argentina-Rosario Hungary Poland-Warsaw 

Australia Hungary-Budapest Portugal 

Australia-Mel bou rne India Singapore 

Austria India-Ahmedabad Singapo re-Cellula r 

Brazil India-Bangalore South Korea 

Brazil-Belo Horizonte India-Bombay South Korea-Seoul 

Brazil-Campinas India-Calcutta Spain 

Brazil-Rio de Janeiro India-Cellular Sweden 

Brazil-Sao Paolo India-Hyderbad Switzerland 

Canada India-Madras Taiwan 

China India-New Delhi Taiwan-Taipei 

Chi na-Beiji ng India-Pune Thailand 

China-Cellular India-Punjab Thailand-Bangkok 

China-Guangzhou Ireland Thailand-Cellular 

China-Shanghai Israel United Kingdom 

Cyprus Italy US Guam 

Denmark Mexico (city list which follows) US Puerto Rico 

France Netherlands US Saipan 

France-Paris Netherla nds-Amsterda m US Virgin Islands 

Germany New Zealand 



Free International Calling Destinations on the Lifeline 150 Minute Plan (continued) 

Mexico City List 

Guadalajara Ciudad Constitucion Heroica Ciudad de Ures 

Ciudad de Mexico Ciudad Cuauhtemoc Hidalgo 

Monterrey Ciudad del Carmen Huatabampo 

Acaponeta Ciudad Delicias Huetamo 

Acapulco Ciudad Guzman Huimanguiillo 

Actopan Ciudad Hidalgo Huitzuco 

Agua Prieta Ciudad Juarez Iguala 

Aguascalientes Ciudad Lazaro Cardenas Irapuato 

Allende Ciudad Mante Ixtapan de la Sal 

Apatzingan Ciudad Obregon Ixtlan del Rio 

Apizaco Ciudad Sahagun lzucar de Matamoros 

Arcelia Ciudad Valles Jala pa 

Atlacomulco Ciudad Victoria Jalpa 

Atliaca/Tixtla Coatzacoalcos Jerez de Garcia Salinas 

Atlixco Colima Jojutla 

Autlan Cordoba Juchitan 

Bahia de Huatulco Cosamaloapan La Barca 

Cabo San Lucas Cozumel La Paz 

Caborca Cuautla La Piedad 

Cadereyta Jimenez Cuernavaca Lago de Moreno 

Campeche Culiacan Leon 

Cananea Durnago Lerdo de Tejada 

Cancun Encarnacion de Diaz Lerma 

Celaya Ensenda Linares 

Cerralvo Estaci6n Manuel Los Mochis 

Cheumal Fresnillo Los Reyes 

Chihuahua General Tapia Magdelena 

Chilapa Guamuchil Manuel 

Chilpancingo Guanajuato ManuelOjinaga 

Cintalapa de Figueroa Guasave Manzanillo 

Ciudad Acuna Guaymas Martinez de la Torre 

Ciudad Altamirano Guerrero Negro/Santa Rosa Matamoros 

Ciudad Camargo B Hermosillo Matehuala 



Free International Calling Destinations on the Lifeline 150 Minute Plan (continued) 

Mexico City List (continued) 

Mazatlan 

Merida 

Mexicali 

Minatitlan 

Monclova 

Moelia 

Moroleon 

Nacozari de Garcia 

Navojoa 

Nogales 

Nuevo Casas Grandes 

Nuevo Laredo 

Oaxaca de Juarez 

Ocotlan 

Ometepec 

Orizaba 

Pachuca 

Palenque 

Parral 

Parras de la Fuente 

Patzcuaro 

Penjamo 

Petatlan 

Piedras Negras 

Playas de Rosarito 

Poza Rica de Hgo 

Puebla 

Puerto Penasco 

Puerto Vallarta 

Puruandiro 

Queretaro 

Quimichis/Tecuala 

Reynosa 

Rio Grande 

Rio Verde 

Sabinas 

Sahuayo 

Salamanca 

Saltillo 

Salvatierra 

San Andres Tuxtla 

San Cristobal de las Casas 

San Fernando 

San Jose de Gracia 

San Jual del Rio 

San Luis de La Paz 

San Luis Potosi 

San Luis Rio Colorado 

San Martin Pachivia/Teloloapa 

San Miguel de Allende 

San Quintin 

Santa Ana 

Santa Rosalia de Camargo 

Santiago Ixcuintla 

Santiago Papasquiaro 

Santiago Tianguistenco 

Silao 

Tala 

Tampico 

Tapachula 

Taxco 

Tecate 

Tecoman 

Tecpan de Galeana 

Tehuacan 

Tenancingo 

Tenango del Aire/Tlalmanalco 

Tepatitla n 

Tepic 

Tequila 

Texcoco 

Teziutlan 

Ticul 

Tijuana 

Tizayuca 

Tizimin 

Tlapa de Comonfort/ 

Alcozauca de Gro. 

Tlaxcala 

Toluca 

Torreon 

Tula 

Tulancingo 

Tuxpan 

Tuxtepec 

Tuxtla Guttierez 

Uruapan 

Valle de Bravo 

Veracruz 

Villa Flores 

Villa hermosa 

Yurecuaro 

Zacapu 

Zacatecas 

Zamora 

Zihuatanejo 

Zinapecuaro 

Zitacuaro 

Zumpango 


